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extent. Senator Baker, let me ask you to remind me of how the
funding mechanism works here. Currently, the money that comes
from the checkoff fund and the money that comes from the General
Fund, they may go through another fund but eventually they go to
some part of the Highway Trust Fund, do they not, in or der to
reimburse that system for credits, the credits that are given?
I s t ha t t h e wa y i t wo r k s ? Or go ah e a d an d e l a b o r a t e o n t h e way
i t wo r k s .

SENATOR CUDABACK: Sen a t o r Bak e r , wou l d y ou .

SENATOR BAKER : Yes , t hat is the way it works. Sp ecifically,
when th i s e t h a nol pr od u c er ou t th e r e p r od u c es t h e et hano l , and
t h i s i s u p t o 1 5 mi l l i on g a l l o ns a y e a r , h e g e t s 18 ce n t s pe r
g al l o n o n t h a t e t ha n ol i n sub s i d y . T he y s i mp l y p r o v i de t h r ou g h
metering, and tha t's part of the technical part of the Kremer
b i l l s . They p r o v i d e a s l i p t o t he D e p a r t ment o f Reven u e t ha t
says we p roduced X number of gallons of ethanol; we want our
c red i t . An d t h a t c r ed i t i s i n t he f o r m o f a t a x s l i p t h a t t he y
t hen t a ke . . . t h a t sa y s y o u h a ve $1 mi l l i o n wo r t h o f c r ed i t . The y
t ake t ha t t o a f u e l j o bb e r , wh e t h e r i t ' s Sa p p B r o t h e r s ,
Bosselman's or, you know, any of the jobbers in this state, and
say we' ll sell this to you and you give us the money. And then
t hey , t h a t j ob b e r , t ak e s t h e c r e d i t s l i p an d . . .b a c k t o t h e
Highway Trust Fund. It 's rather complicated. Takes that back
t o t h e t r u st f u n d a n d sa y s , I wa n t my m o n e y , an d t h e n t h e EP I C
Fund reimburses the Highway Trust Fund.

SENATOR BEUTLER: Okay . Is it corre c t th a t b ec ause the
producers have an absolute right to the c redits, if we do
nothing at all until such time as the fund is in a deficit, if
we put no General Fund money in and no more checkoff money in
and j u s t a l l ow i t t o co n t i n u e , t h e b u r de n o f t he de f i c i t wi l l b e
borne by the Highway Trust Fund? Is that the way it would work?

SENATOR BAKER : No , Depar tment of Revenue says they will not
honor those certificates. If the money isn't i n a trust ...in
the EPIC F u nd , they wil l not honor those certificates. That
j obber , o f c ou r se , i s g o i ng t o k n ow t h a t , s o h e ' s no t g o i ng t o
ever t ak e i t a nd p a y f o r t h e e t h a n ol p r od u c e r . Th e e t h a n o l
p roducer is going to have this s tatement s ays he produced X
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