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with A M0917 . ( Le g i s l a t i v e J ou r n al p a ge 10 2 6 . )

SENATOR CUDABACK: Sena tor Quandahl, you' re recognized to open
on AM0917.

SENATOR QUANDAHL: Thank you, Senator Cudaback an d mem bers of
the body . T his is what I would characterize as a friendly
amendment , a nd I wi l l b e h a n d i ng a r ou n d s o m e h a n do u t s t o g i v e
y ou a l i t t l e b i t o f b a ck g r o u n d a b o u t wh a t i t i s a b ou t I t ' s a
f a i r l y s i mp l y am e n dment a n d w h a t i t d oe s , i t i n v o l v e s t he a r e a
o f s t a t u t e s d ea l i ng wi t h ab an d on e d p r op e r t y i n t he s t a t e o f
Nebraska. As a general rule, if property is not claimed after a
period of five years, it's deemed abandoned an d th e n th at is
turned over to our State Treasurer. What this amendment does is
it changes th e rules a little bit with res pect to a very
specific...a very specific situation. Section 1 of the
amendment a l l ows t he S t a t e T r e a su r e r t o r e c e i v e u nc l a i me d
p roperty from li f e ins urance c ompanies t hat hav e go ne a
demutua l i z a t i o n o r r e o r g a n i za t i o n t h a t r ema i n u n c l a i m e d a f t e r a
period of two years. And so, in a nutshell, what this amendment
does is it shortens that abandonment p resumption p e riod fr om
five years down to two y ears just with respect to insurance
companies that ha v e und ergone a reor ganiza ion or a
demutualization w ithin th ose previous two years. The S tate
Treasurer has been notified by a firm that's utilized by almost
every state to audit large national companies, which would
include life insurance company, that there are some funds out
there that if this ame ndment is ado pted could result in an
abandonment or a deemed abandonment of property that could total
$10 million, which is a fairly substantial amount of money. In
these times, th e rea son why I think that an amendment such as
this I guess is important, would be deemed advisable on a b ill
l i k e t h i s , i s i t wou l d t ak e a d v an t a g e o f t h e f ac t t h a t t he s e
companies have already demutualized, that there i s so m e m on ey
out there tha t would be deemed abandoned and we could take
advantage of that for the purposes of th e state o f Neb raska.
Section 4 of the amendment creates a separate fund for the State
Treasurer that wou ld seg regate t h ese receipts an d cla im
payments. It wo uld be pr esumed t ha t the Legislature w ould
d eter m in e h o w t o u t i l i ze t h e se f u n d s t ha t wo u l d b e p u t i n t o t h i s
separate fund a fter all claims have been paid. It's based on
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