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we know a b out it now . Pro ject by project under those three
thresholds, you get those kinds of credit, sales tax credit and
i ncome tax c r e d i t , a n d i f you ' r e b i g e n o ugh , per so na l pr ope r t y
tax credit. Rig ht now we have about $2 billion of tax credits
t hat we have s i g ned up , e s s e n t i a l l y , t o gi ve . Gi ven what we
know abou t t he cr e d i t s an d g i ve n w h a t t h e y ' r e a u t h o r i ze d f o r , we
anticipate $2 billion. Now they may not take all $2 billion.
And, i n f ac t , u p u n t i l no w, t he y ' v e o n l y t a k en ab o u t a b i l l i o n
t hree . We ' v e g o t ab o u t $7 0 0 mi l l i on o f t a x c r e d i t s t h a t ar e
awai t i n g b e i ng t ak e n . An d t he y m a y b e t a ke n o r t h ey ma y n ot ,
depending on the performance of the companies. Understand, you
get to earn the credits over seven years; you get t o ta k e the
credits over 10 years. Now what we do have is.. .what we h a v e i s
t he ex p e r i e n c e o f wh at we ' v e d o n e u p t i l l n ow , a nd I r ou n d e d i t
t o $ 1 b i l l i o n , o ka y . So we ' v e g i v e n $1 b i l l i o n o f t a x c r e d i t s
r i gh t n ow . We ' v e a l so d o n e a maj o r an a l y s i s , an d t h i s wa s i n
our L R 3 4 2 d o n e b y t he Re ve n ue C ommit t e e wi t h ou r L eg i s l a t i v e
F isca l Of f i c e i n t h e y e a r 2 0 0 0 . And we s a i d , h um m , w ha t h a v e w e
learned about t hose hu ndreds of projects when we expected 15,
what happened to all those hundreds of projects? And what c ame
b ack t o us was a f i ndi ng t hat sa i d a s b e s t w e c o u l d a n a l y z e
compar in g w h a t N e b r a s k a d i d t o o t he r s t a t e s , u s i n g ou r TRAI N
model, we ha v e g iven tax credits and that 70 percent of those
tax credits were given for e conomic activity that wou ld
otherwise have occurred. Why? Because companies normally
expand, because they grow, because they want to o pen a new
department, because their market has picked up, because they
were good at their marketing and now they need to expand. Some
businesses just generally expand, and if you take a look at what
expansion occurs around the country and you compare it to
Nebraska, we are very much like other states where they do n' t
have this . And so wh at our Revenue Committee and our Fiscal
Office said was, to the best that we can study w ith co mputers,
out of th a t bil lion dol lars of tax credits, 70 percent of it
would h a v e h a p p e ned a n y way ; 30 p e r c e n t wo u l d n ' t . An d , i n f a c t ,
we for al most a decade analyzed how much of the tax incentives
went t o j ob s a nd p r o j e c t s t h a t wo u l d m e e t t h e "but for," meaning
i f y o u d i dn ' t ha v e t he i n ce n t i v e s , y ou wou l dn ' t hav e h a d t h e
growth. In 91, it was 27 percent; ' 92, i t wa s 3 7 p e r c en t ; '93,
2 8 per c e n t ; ' 94 , 3 3 p e r ce n t ; ' 95, 3 0 pe r ce n t ; ' 96, 3 3 p e r ce n t ;
' 97, 3 5 p e r c en t ; ' 98, 3 9 p e r c e n t , ' 99, 2 8 p e r ce n t . T he a v e r ag e
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