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S ENATOR CUDAB A C K : The motio n t o ad v a nc e was
successful. Mr. Clerk, next item.

CLERK: LB 726 , a bill by Senator Louden. (Read t i t l e . ) Th e
bill was introduced on January 22 of this yea r, at that time
referred to the Revenue Committee. The b ill would.. . the b i l l
was advanced to General File, Mr. President.

SENATOR CUDABACK: Thank you, Mr. Clerk. S enator Louden, you' re
recognized to open on advancement of LB 726. Sena to r Louden,
y ou' re r e co g n i ze d

SENATOR LOUDEN: Thank you, Mr. Speaker and members of the body.
I bring t his b i l l he re today as a priority bill that I have.
It ' s .

. .currently Douglas County is the only county in the s t ate
that c a n o pt t o ra i s e t h e i r l o dg i ng t ax up t o 4 p e r ce n t . L B 7 2 6
e nable s a l l c ou n t i e s i n t h e s t a t e t o do t h e s am e . Th i s b i l l
simply strikes the population requirement o f 300,000, f ound in
b oth 81-1254 and 81-1255. That is all that this bill does. I t
d oes no t m a n d a t e a n y t h i ng . I t i s s i mp l e i n n a t u r e , b u t wou l d
prov i de fo r some o f t h e ot h e r c ou n t i e s t h a t h av e n ' t b ee n a l l owe d
to do th i s ta x . The bill is abou t reve nue and equality
throughout the state of Nebraska. The language of the b ill is
e xcept i o n a l l y s i mp l e , y e t i t wi l l h e l p c ou n t i e s a c co m p l i sh q u i t e
a l i t t l e . Ri gh t no w, a l l t h e c ou n t i e s t h a t ha v e e st a b l i s h ed a
lodging tax do not have a rate hig her tha n 2 per cent. The
revenue from this tax is directed to a County Visitors Promotion
Fund. Doug las County, however, since they have the additional
2 percent, directs that extra 2 percent into a fund which no
other county has , a County Visitors Improvement Fund. Now ,
there's a major difference between these two types of funds. A
County Visitors P romotion Fund a llows t h e county to use the
funds raised by th e ini tial 2 percent ta x to on ly p ro mote
tourism, while a County V is itors Improvement Fund allows the
county to use the additional 2 percent t o imp rove fa cilities,
the bricks an d m or tars t ype th i ng, and to any.. . improve a n y
tourist attraction in the county. One o f the issues is the
t o ta l t a x o n mo t e l an d ho t e l l o d g i n g s . Howe ve r , t h e st a t e ,
sales and city taxes ar e up to 5 .5 to 7 percent on m ote l
l odg i n gs , a nd t h i s mo n e y g o e s t o t h e Ge n e r a l Fu n d s f o r s t a t e a n d
local use only. Under LB 726, a County Improvement Fund is used
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