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how t o l o o k a t p r o g r a m s t h at t he L e g i s l a t u r e h ad p a s s e d . On t he
other hand in the Auditor's Office, you generally have CPAs and
accounting type people that know r eally ho w to do financial
audits. So if you prov ide f or a scenario in which we can
sometimes b l e n d t h e t wo , i f we n ee d t o , I t h i nk we g e t t he b e st
of both worlds. A nd it is still up to the Legislature, in the
f i na l a n a l y s i s , t o a u t h o r i ze t ho s e k i nd s o f wo r k i ng
r el a t i o n s h i p s . Wi t h t h a t , Mr . Pr e s i d en t , I wi l l b e h ap p y t o
answer any questions, and I thank you for your time.

SENATOR CUDABACK: Thank you, Senator Schimek. You' ve heard the
o penin g on t h e Go v e r nm e n t , Mi l i t a r y an d Ve t e r a n s A f f a i r s
Committee's amendments t o LB 6 07. M r . Cle rk, is the re an
amendment to those amendments?

CLERK: Senato r Brown wo uld mov e to ame n d the com m ittee
amendments. (AM0741, Legislative Journal page 814. )

SENATOR CUDABACK: Senator Brown, to open on your amendment.

SENATOR BROWN: Mr . President, members, first I would like to
s ay that I support the committee amendment. The committee h a s
spent a g r e a t de a l o f t i me t r y i n g t o d e f i n e p e r f o r m a nc e a u d i t s
b ecause we h a v e h a d a l l k i nd s o f p u b l i c d i sp u t e a b o u t ex a c t l y
what it me a ns. My amendment just further clarifies that and
clarifies that w ith performance a udits w e' re talking a b out
anything that is not a financial au dit in accordance with
general accepted auditing standards. And I believe that this is
a crucial piece because performance auditing is somewhat in the
eye of the beholder. There are standards, government standards,
but it still is som ewhat subjective as to what constitutes a
performance audit. And we' ve had some public disagreem nt about
that. It's fairly clear what constitutes a financial a u dit.
And so t h i s ame n d m en t j u st c l a r i f i e s t ha t a ny t h i n g o t h e r t h an
the general accepted government auditing standards for financial
audits is a performance audit. And in keeping with th e nat ure
of AM 0620, wh ich makes it cle a r th at in the aspect o f
performance aud i t i n g , t he c l i en t , i f you cou l d s p eak a s s u ch , i s
t he l eg i s l a t i v e b r a n c h b e c a u s e t he l eg i s l a t i v e b r a n c h i s t he
policy setting b r anch an d we ' re the branch that can make the
requisite policy changes that can impact the performance of
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