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And then it tells you that the insurance score is a number or a
r at i n g t h a t ' s d e r i v e d f r om a n a l g o r i t h m, a ma t h e m a t i c a l f o r mu l a .
It's a com puter a p plication, i t's a m odel or i t's another
p rocess t ha t i s bas e d i n w h o l e o r pa r t on c r ed i t i n f or m a t i o n f or
the purpose of predicting the future insurance loss exposure;
predicting the insurance lost; not predicting whether you' re
going to pay your bills, but predicting whether in fact there
might be an i nsurance loss. The bill that was introduced in
LB 487 had one section that was a ctually el iminated f rom the
model act, a nd tha t is going to be in the committee amendment
that is before you today, and I'm going to ask you t o adopt
that. I actually pulled it out of the bill only for one reason,
and t h a t w as a t t h e r eq u e s t o f t he d i r e c t o r o f o u r De p a r t m en t o f
Insurance, and he wanted to come in and make the case to the
commit t e e a s t o wh e t h er o r n o t we wa n t e d t o pu t t h i s k i n d o f
proprietary protection i nto our Insurance Department. He made
h is c a s e t o t he c om m i t t e e . Th e c ce a n i t t e e h as de c i d ed t o i n c l u d e
i t i n t he b i l l , wh i ch wo u l d r e t u r n i t t o t h e e x ac t f o r m o f t h e
model ac t . Wh y i s t h at a g oo d t h i ng ? We l l , I t h i n k i t ' s g o o d
t o be con sistent among t he sta tes. Th is bill is bein g
introduced in a numb er of states. It has been adopted by the
h ouse i n t wo s t a t e s a l r ea d y a n d , i n a ct , u n i f o r mi t y i s g oo d
when you' re dealing w ith an insu rance p r oduct that is sold
a cross state lines. So I think that it behooves us as a stat e
to be con sistent in our insurance laws and our forms, and this
a ct would then, with the adoption of the amendment, b ecome th e
model ac t a s i t wa s p u t o u t by NCO I L . So wi t h t h a t , Se n a t o r
Cudaback, I will let us go to the committee amendment. Thank
you.

SENATOR CUDABACK: T hank you, Senator Redfield. Mr . Clerk, are
t here c o mmi t t e e a m e ndment s ?

ASSI"TANT CLERK: Mr . President, I do have committee a mendments
from the Banking, C ommerce, I n surance C ommittee. Th is i s
AM0311.

S ENATOR CU D ABACK :
corranittee , you ' r e
amendments.

Chairman o f t h a t
o n t h e co mm i t t ee

Senator Quandahl , as
r ecognize d t o open
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