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d eci s i o n s a f f e c t i ng whe t he r t h ey we r e r e n e we d o r wh e t h e r t h e i r
r ates w e n t up bec a use o f s o met h i n g t h a t se e med ver y i r r el e v a n t
t o t h e m , a n d t h a t wa s t he i r c r ed i t i n f o r ma t i on . So wh at we ' r e
passing out to you is some information that giv~ you some
background on really why credit scores are used. The re i s a
handout th ere on a ttachments and it shows you some charts that
they have very much clarified and scientifically identified the
f ac t t h a t , j u s t l i k e a g e , a 1 6 - y e a r - o l d y ou n g m a l e h as m o re
automobil e a c c i d e nt s t h a n t h e r e s t o f t he po p u l a t i o n . Now does
that mean every 16-year-old does? No. Does it mean that every
m ale does? N o. But , i n f ac t , t hey know t hat t he occur r e n c e
rate is increased in that age b racket. They have a lso
identified the fact that people's use of c redit often shows
their willingness to take risks, necessarily or unnecessarily.
So I' ve passed out some charts to you that show some of t he
d ata , j u st a ver y sma l l por t i on of t he dat a , t hat h as b e e n
scientifically researched across the country. I' ve also showed
you an answer sheet from Fair, Isaac. Thi s is one of the
suppliers who actually have developed a model. T hey' re one of
t hre e ma j o r sup p l i e r s o u t t he r e t h a t h a v e c a l cu l a t e d m o d e ls .
Some of the insurance companies themselves have designed models,
b ecause wha t t h ey ' r e t r y i n g t o do i s t h ey ' r e t r y i ng t o f i n d a
way t o i d e n t i f y r i sk . Wh y ? Bec au s e i f t h ey c an i de n t i f y t h o s e
who are at most risk, they c an make su re tha t they ' re not
unnecessarily raising rates on everyone else and, in fact, they
have found t h a t b y u s i n g r i sk f ac t o r s su c h as t h i s , t hat a r e
more...I want to say more accurate, because they really are more
accurate , t hey have been a b l e ac t u a l l y t o l ow e r t he r at e s f or
about f o u r - f i f t hs of t he po p u l a t i o n . Now, t h i s b i l l i s about
property casualty only. It's not about commercial risks. This
is strictly you, your constituents who want to buy homeowner's
i nsu r a nc e o r a u t o m o b i l e i n s u r a n c e . Th a t ' s wh at L B 4 8 7 i s ab o u t .
The model that is before you was a long work in progress and it
'ias developed by insurance companies, consumer groups, the
Center for Economic Justice was there involved in this, the
agents were involved in there, legislators were involved in
this, and they came up with what I think is an excellent
compromise and so I have introduced it k. re to the body. W hat
does i t do? We l l , t her e ' s k i nd of a bu l l et she e t a n d i t gi ves
you a l o n g l i s t of ban s . Ther e ar e ei ght t h i ngs t hat a r e
b anned , a l on g l i s t , a nd e v en wi t h i n t h e r e s om e t h i n g s t h a t a r e
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