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have to provide a 120-day notice to the state of c hanges in
local sales ta x ra tes so that the state can provide 60 days
notice to retailers. AN0417 says that any change be effective
at the start of a quarter, there's at least 120 days after
noti ce , i ns t e a d o f r equ i r i ng not i ce 120 days ahe ad o f t he
changes. W hy? Because all tax policy is done on quarters, and
120 days between quarters isn't the same as appropriate notice
that you need. The changes on pages 50 through 52 deal with
sourcing leases, and sourcing means determining where they are
t axab l e , wh a t ' s t h e s i t u s o f t h e s ou r c e f o r t a x p u r p o s e s . Th e y
deal with sourcing leases and incorporate all prior subsections
as the sou rcing conventions go down the list. It also strikes
reference to an exception that we don't use in Nebraska anyway.
It makes co nsistent the term 'electronic benefits transfer' or
' food coupons i s s ued by t h e D epar t ment o f A g ri cu l t ur e . ' The r e
is need to c larify, for a pa rty who was c oncerned, the
r ela t i o n s h i p o f LB 282 t o Ye l l ow Page adver t i s i n g, beca u s e
LB 282 strikes the exemption for gross receipts receive4 from
t elephone d i r e c t o r y adver t i s i n g . That ' s f ound on page 15,
line 22. T here's been some concern from the telephone industry
t ha t t h a t wo u l d , i n e f f e c t , c r e a t e a t ax c n t he se
advertisements. Howev er, t h e Department of Revenue maintains
that directory advertising has never been subject to s a les tax
i n t h e p a s t an d t h a t p a s sa g e o f LB 2 82 w o u l d n o t ca u se d i r e c t o r y
adver t i s i n g t o b e s ub j e c t t o t h e sa l es t a x . Th e r e wa s on e o t h e r
area of clarification and that has to do with private lines. A
privat e t e l e p h one l i n e i s a ho t l i ne t ha t i s cons t ant l y open
between parties, so that if you p ick up t h e p hone it is
only...there's only one person on the other line, and it' s
constantly open. The source of the confusion is whether or not
t hat ' s t ax a b l e , a n d t he answ e r i s , f o l l ow existing policy.
Existing policy is that if the hot open line uses a telephone
company's services, then it's a telephone company service and
it's sold and therefore taxable. If the open hot line is simply
b uil t f or a comp any and i t con n e ct s o n e p a r t of t he co mpany t o
a nother an d d o esn ' t i m p li ca t e t he u s e o f a t e l eph o n e company ' s
services, then it ' s n ot taxed . T ha t 's what the Revenue
Department has said has always been the p o licy a nd that w ill
c ont i n u e t o b e t he po l i cy i n L B 2 82 . Wi t h t h o s e , t h o se a r e s om e
areas of con cern that needed to b e r ead into the record to
satisfy the con cerns of parties wh o wer en't sure of the

1409


