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Insurance Committee. That committee reports the bill to General
F il e wi t h no c om m i t t e e am e ndment s .

SPEAKER BROMM : T han k you, Mr. Clerk. S enator Jensen, to open
on L B 1 7 5 .

SENATOR JENSEN : fhank you , Mr . Speaker, m e mbers o f the
Legi s l a t u r e . LB 17 5 wa s h ea r d b y t h e Ba n k i ng C o mmi t t e e , i d wa s
advanced to Gen eral Fi le by unani mous v ote . L B 1 7 5 ,
e ssentially, does tw o thin gs : one, expand th e lis t of
permissible securities which may be pledged for public funds to
include fully insured certificates of deposits; and two, extend
the authority of mutually chartered building and loan, savings
and l o an s , s av i n g s b an k s , a nd b an k s t o ma i n t a i n s t a t e pu b l i c
funds . Und e r cu r r en t l a w, f i na n c i a l i n st i t u t i o n s wh i c h a r e
eligible to ma i ntain p u blic de posits are required to pledge
security for safekeeping of t he public funds in excess of
$100,000 FDIC insured a m ount . Curren tly, N e braska statute
contains the present list of securities which are e li gible fo r
p ledging i n co n n ec t i o n w i t h t he d e p o s i t o f publ i c f u nd s . LB 175
would expand t he per m issible l ist of secu rities to include
certificates of deposits fully insured by FDIC that ar e issu ed
to eli gible fina ncial institutions f u rnishing s ecurities
pursuant to the Public Funds Deposit Security Act. A lso, LB 175
would then expand the ability for qualifying mutual financial
institutions t o m ai ntain p u blic deposits of the state. Under
current law, qualifying mutual financial institutions are
authorized to maintain public deposits of political subdivisions
if they a m end their bylaws and articles to place restrictions
upon the rights of a political subdivision as an account holder.
U nder LB 175, the state o f Neb raska wo uld b e auth orized t o
deposi t p u b l i c f u n d s i n a qu a l i f y i n g mu t u a l f i n an c i a l
institution which has established restrictions o n the rights o f
the state of Nebraska as an account holder through amendments to
its charter and bylaws as required by Nebraska statute. I will
j us t t h a n k y o u f o r yo u r co n s i d e r a t i o n a n d wou l d a s k t ha t y ou
move t h i s b i l l t o Se l e c t Fi l e . Th a nk y ou , Mr . Sp e a k e r .

SPEAKER BROMM: T hank you, Senator Jensen. Mr . Clerk.

ASSISTANT CLERK: Mr . President, Se nator Tyson would move to
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