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i nde f i n i t e l y . Numb e r t wo , ce n t r a l i zed m a n a g ement , t he L L C w o u ld
have to have a centralized management component. Number three,
l imi t e d l i ab i l i t y , i t shou l d h a v e a l i mi t ed l i ab i l i t y com p onent
to encourage the maintenance of adequate capital. And four,
finally, it needs to h ave a tr ansferability of ownership
interest. A banki n g ins titution that is chartered as an LLC
under the law of any state that has any of the above or the four
a t t r i b u t e s t h a t I j u s t me n t i o n e d w o u ld b e co n s i d e r e d b y t he FDI C
now to be incorporated under the law o f the sta te for the
purposes of the definition of state bank ineligible to apply for
f edera l d ep o s i t i n su r a n ce t h r o u g h t h e FDI C . Wh en t h e u l t i ma t e
ability of an LLC to conduct business as a state-chartered bank
i s su b j e c t t o f i n a l i za t i o n o f t h e se FDI C r u l e s a nd t h e n a l s o
some modification o f so me IRS reg s and perhap s fu rth er
amendments to fede ral law, the adoption of LB 127 would remove
that impediment to this activity that exists cur rently in the
s tat e o f Neb r a s ka . An d so I wou l d u r g e t h e ad va n c e ment o f
LB 1 2 7 .

SENATOR CUDABACK: Thank you, Senator Quandahl. You ' ve hea rd
t he o p e n i n g o n a dv a n c ement o f L B 1 27 t o E & R I n i t i a l . Op en f o r
d iscu s s i o n o n t h a t mo t i o n , Se na t o r Red f i e l d .

SENATOR REDFIELD: Tha nk you, Senator Cudaback, members of the
b ody . Se n a t o r Qu a n d a h l , t h i s i s g r e en . I t ' s n o t b e i g e . I t ' s
green. I don ' t r eally use green because actually what we' re
t a l k i n g ab o u t h e r e i n t h e b i l l i s mo ne y , a nd t h a t i s a n i s su e
t ha t I d i d b r i ng b e f o r e t h e c om m i t t e e . Yo u wi l l n o t i c e on t h e
commit t e e s t a t e m en t I d i d v o t e f o r t he b i l l . I h ad a c o n ce r n a t
the time that it came before us whether, in fact, w e wou ld be
creating a tax advantage for the banking institutions because,
quite honestly, we look at the S Chapter corporation status that
we give in this state, and there is an advantage. And we have
not a l l ow e d banks t o b e l i mi t e d l i abi l i t y companies b e f o r e . So
I asked t h e c ommit t e e t o ho l d i t f o r awh i l e unt i l we cou l d do
some checking on the tax status and, in fact, we found that we
did have banking institutions that were S Chapter corporations.
So we went ahead and we advanced the bill and I was comfortable
with t h a t . Si n c e t h a t t i me , I h av e f o u n d o u t , h o we v e r , t h a t
there are som e d is tinct differences between the S Chapter and
the LLC. The S Chapter is limited to 75 stockholders. An LLC
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