
TRANSCRIPT PREPARED BY THE CL ERK OF THE L E G ISLATURE
Transcriber's Office

FLOOR DEBATE

Februar y 1 2, 2 0 03 L B 25 9

be state money involved in these processes, that we oug ht to
know whether we' re looking at something that we ought to call a
subsidy, or whether we are truly looking at a leg i timate l o an
program, or what exa ctly is the nature of what we' re doing,
especially when we are interjecting ourselves in what some might
c onsider an economic r ivalry b e tween tr ucking co mpanies a n d
r a i l r o ad c omp a n i e s , f o r ex amp l e , a nd t ha t we ou g h t t o b e
particularly cautious with regard to short l ines because th ey
have. . . t o t h e e x t e n t t h a t t h e y ' r e p r o f i t ab l e , i t s e ems t h a t t h e
b ig r a i l r o a d co m p a n i e s h a n g o n t o t he m , a nd t o t h e ex t en t t h a t
t hey ' r e n o t p r o f i t ab l e t h e y h av e b e e n sh e d d i n g t h e m. An d so i f
they are not profitable for the railroad companies, the relevant
q uestion becomes why and under conditions, or when the state o f
Nebrask a s ho u l d s t e p i n t o sub s i d i ze s om e t h i n g t h a t m ay i nv o l v e
us ultimately in some long-range subsidizations...subsidizing of
projects once we begin the process. That's just kind of, by way
of background, what I recall from prior discussions, and I w a nt
to engage i n that discussion again, if we might. But my first
quest i o n t o y ou , y o u i n d i ca t e d t h a t t h e h a ng - u p h e r e w as r ea l l y
with the distribution of federal funds; that it's federal funds
t ha t ' s r e a l l y t h e b u l k o f t he mo n e y t h a t we ' r e t a l k i ng a b o u t
here that ne eds to be loaned out or invested or whatever. And
so maybe we could make this discussion very short i ndeed . Do
y ou h a ve a ny ob j e c t i o n t o p u t t i n g l a ng u a g e i n t he b i l l t h a t
s imply woul d p r o h i b i t st at e G e nera l F u nds f r o m g o i n g i n t o t hese
p ro j e c t s ?

SENATOR SCHINEK: Senator Bromm, would you yield?

SPEAKER BRONN : Senat or Beutler, I would want to check on the
t echn i c a l e f f e c t o f t ha t . My g u t f e e l i ng i s t h a t I wou l d n o t
h ave a n o b j e c t i on . Ny u n d e r st an d i ng i s t h a t t he o n l y c l a i m t h e
s tat e c ou l d m a k e t o a ny f u n d s t ha t a r e i n t h e r e n o w wo u l d b e
interest that h as been earned on the federal funds, and that
under the federal act that these funds were received under, part
o f t h e 4 - R A c t I g u e s s , t h a t t he y t a ke t h e p o s i t i o n t h a t t h e
fruits of the funds, or the interest earned on the funds, have
to be used for the same intent and purpose o f the ...for wh ich
t he f u nd s we r e i n i t i a l l y a pp r op r i a t e d t o t he st a t e . So I do n ' t
really think what you' re saying causes a problem, bu t I wou ld
l i k e a n o pp o r t u n i t y t o c he c k o n t h a t b e f o r e I . . .b e f o r e i t ' s

1133


