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income tax. Why ? Because I earned my income in Oregon or
Ari z o na . Do e sn ' t g e t t a x e d i n t h i s s t a t e . I t ge t s t ax e d i n
that state. Same thing here. Works for plumbers; ought to work
for corporate directors. Bec ause if you d o your p lumbing
service in Kansas, then you pay Kansas income tax. Same thing
here wi t h c o r p o r a t e di r ec t o r s . Ru l e s shoul d be c l ear f o r
everybody, but it s eems that we have to make it explicit for
corporate directors who have highly paid corporate lawyers to
dispute these issues. Plumbers don't have that.

SENATOR CUDABACK: One minute.

SENATOR L ANDIS : Th e y j u s t p a y t h e i r t ax e s . I ' d a sk f o r t h e
advancement o f L B 3 5 5 .

SENATOR CUDABACK: Thank you, Senator Landis. Sena tor La ndis,
now we are...your light is on. Did you wish to have it on'?

SENATOR LANDIS : No .

SENATOR CUDABACK:
Raikes o n L B 3 5 5 .

SENATOR RA I KES: T hank you, Mr . President and membe r s .
Responding a little bit to what Senator Brashear had to say, it
seems to me that if you look at this paragraph it's an effort to
be sort of fair to corporate directors; to say that, look, i f
it's a Nebraska corporation, you' re paid by that corporation to
perform a f e e , t h e n y o u owe i n c ome ta x o n t ha t , exce pt i f t he
meeting is outside of the state of Nebraska, well, you don' t
have to, you don't have to pay tax on that amount. Wel l , and
t hen he cor r ec t l y po i nt s ou t , I t hi nk , t hat , we l l , t hat , i n a
sense, leaves an incentive for corporations to have meetings
outside the state. So, in a s ense, trying to be fair with
directors on only taxing the income that seems appropriate,
g ive s t h em an i n ce n t i v e t o mo ve ou t s i d e t h e st a t e . I r o n i c a l l y ,
I t h i n k o n e o f t he ch a n ges you c o u l d make t h a t wou l d e l i mi na t e
t hat wo u l d b e o n p a g e 4 , l i ne 1 6. I n t he ne w l a n guage:, i t says
' i n t h i s s t a t e , c om ma . ' Ju s t p u t , 'in this state, period,' and
strike the re s t of the phrase or the sentence. And then it
w ould say , 'Some of the s e rvice as a co rporate d i rector is
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