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d on' t t h i nk we wa nt t o b e 'disincentiving' service in Nebraska.
Senato r L an d i s , wo u l d t h i s b e an op p o r t u n i t y t o y i e l d b a c k t o
y ou i n o r d e r t ha t y o u co u l d c l a r i f y t h e i s su e s wh i c h we ' v e
d evelop ed ?

SENATOR CUDABACK: Senator Landis, would you respond?

SENATOR LANDIS: And, Senator Cudaback, you want me to talk into
the mike? Is that what you were saying?

SENATOR CUDABACK: W ould you, please, if you would? We want to
hear what you have to say. We' re all interested.

SENATOR LANDIS : ( La u g h) No , yo u a r e n ' t . No w r e a l l y , l e t ' s b e
s erious f o r a sec ond h e r e .

SENATOR CUDABACK : T h a nk y ou . I ' m s o r r y .

SENATOR LANDIS : Co r po r a t i o n d i r ec t o r t ax a t i o n ? I do n ' t t h i n k
so. Senator Brashear, the rule is income derived from service
i n Ne b r a s k a i s t a x ab l e . Now , t h e Ta x Co m mi s s io n e r wi l l s ay
t h i s ; wh a t w e ' r e a f t e r i s t a x i ng t he me e t i ng s he l d i n Ne b r a s k a .
But with respect to base fee, the rule is going to be the same,
which is if you can establish that the service was rendered in
Nebraska for the b ase f ee, t he general rule is tt.. same for
everyone. Income earned in Nebraska is taxed in Nebraska. To
the e x t en t t ha t y o u ca n a t t r i b u t e pa r t o f t he b a se f e e t o
Nebraska and part of the base fee some place else, part o f the
base fee that was earned some place else would not be taxable;
to the extent that part of the base fee was earned in Nebraska,
it would be taxable in Nebraska. What the Tax Commissioner says
t his l a n guage does i s t o t al k abo u t t he m e e t i n g f e e s t h e mselves .
If we need a better crack at the apple between now and Select
File, I' ll do it, but there is no s tandard or benchmark to
measure Nebraska's language against because the states are all
o ver the place with respect to corporate compensation. W hat I
think the Department of Revenue has chosen and is supporting is
a rule that everybody else besides corporate directors have to
lie by . T h e standard rule is, you earn it in Nebraska, you pay
Nebraska income tax. avery now and then I wind up teaching in
Oregon or Arizona. Gu ess what? I file an Oregon or A rizona
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