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compliance. And while, in many cases, they are in c ompliance,
they do find that in their audit provisions there are companies
t hat h ave no t b e e n i n c o mp l i a n ce , a n d i n f ac t w h a t t he y ' r e . . .a n d
they d i s p ut e whe t her or no t t he i nco me i s du e a n d owi ng . The
Department of Revenue says, gosh, read our code, we think it' s
obvious, but if it isn't obvious let's say it a g ain, w h ich is
why t ha t ' s th e r e . I wou l d y i el d t he bal an c e o f m y t i me t o
Senator Brashear, if he wishes to continue this colloquy, and I
will await, at an appropriate time, the chance to ask for the
a dvancement o f t h e b i l l .

SENATOR CUDABACK: Thank you, Senator Landis. Senator Brashear,

SENATOR BRASHEAR: Thank you, Senator Landis. I appreciate t he
response an d the opportunity for co lloquy. So, very
speci f i c a l l y , Se n a t o r L a n d i s , i f you w o u l d , w e ar e t r y i ng t o t ax
or we are contending that we have always taxed what I' ve dubbed
for the purpose of this d iscussion, the base director fee,
because it's being paid by a Nebraska corporation for services
rendered by a no n resident director to the Nebraska corporation
during the course of the year. So the base fee is all income,
t axabl e i n Neb r a sk a , a nd t he n t he me e t i ng f e e s wo u l d b e t ho s e
for meetings h e ld in Nebra ska. Is th at a correct
interpretation?

SENATOR LANDIS : Let me take a moment to work on the base fee
idea, and I' ll tell you why.

SENATOR CiJDABACK: One minute.

SENATOR LANDIS: I' ll need a moment to check on that. What I
w il l t el l you i s t hi s ; t he i nt ent o f t h i s l ang u age and t h e
effect of this language is to say t hat the meetings held in
Nebraska constitute t axable income. T hat is the net effect of
what this rule is saying.

SENATOR CUDABACK: Senator Landis, could...

SENATOR LANDIS : I ' l l g e t ba c k t o y ou o n t he q u e s t i o n o f t h e
b ase f ee .
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