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people who buy on the Inte rnet and who buy through catalog
sales, are they different people, generally, than those who pay
the current sales tax? I mean, one of the questions you wou ld
ask if you wer e thinking about increasing the current rate in
o rder to make up for the money you' re losing this way would b e,
well, if the people who pay catalog sales tax and Internet sales
tax are the same peop le wh o pay t he regular sales tax, why
b other with all this? L et's just increase the sales tax rat e.
So one of my questions to Senator Landis is, are these the same
p eople , o r d o t h e . ..do low-income people, for example, who ne ed
to make certain basic expenditures that might tend to be local,
would they be less likely to be purchasers on the I nternet a nd
through catalog sales, or not? Or do we have any information on
that? Is do ing it one w ay or a n other, does it change the
incidence of the tax, I guess is the question.

SENATOR LANDIS : I don ' t k now of a s t udy that ma kes that clear .
Tax Administrator's rough guess is that populations that might
use the Internet s p ecifically ar e sop histicated cons umers
looking for h igh-ti c ket items, where retail sales tax would be
significant--a large home enterta inment th eater , a lot of
expensive elec tronics, comp uters being so l d th r ough th e
Internet--so a sophisticated buyer lo oking at a h igh-ticket
item. Secondly, Internet use is pretty pervasive, but there is
a distinction on the basis of education and affluence,

SENATOR CUDABACK: One minute.

S ENATOR LANDIS: .. .that it's higher use there t han t he oth e r
side of that polarity.

SENATOR BEUTLER: Ok a y . So . .

SENATOR LANDIS: How ever , th ere p robably is a us e for the
disabled and the elderly, with respect t o th e Internet, t hat
also probably ha s to be factored in. But as to a particular
study, I can't point to one.

SENATOR BEUTLER : To th e ext e n t ...I mean, this whole thing seems
like a more positive development if i n fact wha t's ha ppening
over time is that those who are better able to pay the tax are
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