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All of our exemptions, all of our existing tax base rules remain
in f or ce . We d o essentia lly adopt the St reamlined Project's
sourcing rules, and "sourcing" means where is the t a xable event
and t o wh o m is the tax to be p a id . For exam p le , in this state ,

if you order from Nebraska Furniture Mart and have it d elivered
to Lincoln, N ebraska F u rniture Mart charges you the sales tax
for Lincoln. That's a sourcing rule--where is the tax to be
determined as to where i t o c curred, and to w hom do you owe the
tax. W el l, those r u les tha t the Streamlined P r oject h a ve
s uggested esse ntially m irror w hat we h ave and our rule s
basically are that we do it at the bu sines s location of the
seller, un le ss it 's deliver ed , and then i t 's de livered at the

delivery location, and if i t's n ot know n then it ' s at the
address of the purchaser that is in the records of the seller.
For example, t hose ar e sour cing ru l es tha t we do in the
Streamlined P roject an d th ey essentially mirror what we have.
So uniform d e finitions; rounding ru le s; sou rc ing ru les ;
providing that states wi ll not change, nor localities change,
their rates without at least 60 days notice, without at least 60
days n otice ; recogni zing th at out-o f- s t ate compan ies that
register for collecti ons through the governing organization of

the agreement are complying w i th...I'm s orry, the rules to
recognize those out-o f- state compan ies that r e g ister; and our
ratification and agreement to comply with the d e c isions of the

governing organization. The governing or ganization will be
composed of the member states . It takes at least ten states
representing at least 20 percent of the population to create the
Streamlined Project. Th irty -one states went into writing the
Streamlined Project and it was approved this last November . So
we' ve b e en a t this for a couple of years. Ou r representative
h as essentially been our Tax C ommissioner, an d Mary Jane Eg r
came back, by the way, from the November experience saying this
was ready to go, and appeared in favor and in s u p port o f th is
measure . So : un iform sou rcing ru les; the lo cal ra tes; having
60-day notice, the state rate havi ng 60-day notice; uniform
definitions, fo r example, th e def initions of " f o o d , " " food
ingredients," and this, by the way, will take some change in our
statute because the "food ingredients" d efinition is som ewhat
different than our own. One of the other aspects of the bill is
the crea t ion of a technology that wou ld allow m a r keters to

comply. Either the retailer can, itself, develop the s oftware,
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