
TRANSCRIPT PREPARED BY THE CLERK OF THE L EG ISLATURE

Transcriber ' s Office

F ebr u a r y 5 , 20 0 3 LB 2 1 5

SENATOR QUANDAHL : Thank yo u , Nr . Pres ident , membe rs of the
body. LB 215 is a bill that would a llow bu t no t r e qu ire
licensees to charge and collect a $5 fee in instanc es where a

payment is ma d e on a reta il installment contract or in s tallment
loan i n a manner other than through the regular paym ent
procedures . C red it ca rd companies, mortgage companies, as well
as many consumer finance companies in other states are e ' 'gib l e
to charge a fe e fo r sim il ar se rvices. Th is char ge may ~e f or
accounts that are in ar rears , or at the conven ie nc e of the

customer, in order to avoid late fees pursuant to a cc tract.
In addition to that, the consumer may reduce those late fees, or

avoid the imposition of an adverse report on their credit report
as a result of making a payment in this manner. J ust as kind of
an explanation, this would al low a p erson to call up the
consumer finance company and make a payment by authorizing that
company to make an ACH or an EFT directly out of their c hecking
account to avoid a late payment. A nd so charges such as this
are of value to a customer. A nd a $5 fee is reasonable b ecause
of the ad ditional p aperwork, th e add itional t i me, and the
additional effort that the company would have to go through, and
personnel costs, as far as re garding the $5 fe e s . Nume r ou s
financial entities h ave identified the need to assess fees to
meet consumer needs and hold d own costs fo r thos e con sumers
paying in a tim ely manner. This particular bill, LB 215, was
heard by the Banking Committee last year. H owever, there wasn' t
enough time to get it out. It was advanced unanimously by all
those members p r esent t his year. And I wou ld urge the
advancement o f LB 2 1 5 .

SENATOR CUDABACK: Thank you, Senator Quandahl.
t he op en i ng on LB 21 5 . (Visitors introduced.)
o n th e a d v a n c ement .

SENATOR LANDIS: Nr . Speaker, members of the Legislature, I sort
of have a vague recollection of this. A nd Senator Quandahl, I'm
going to make a statement. I 'll give you the rest of my time
for your comments as well. As I recall, this is about a person
who makes a payment on time, but asks for, like, a. . . taking it
out of my elec tronic t ransfer, or doing something that would
allow the payment to be done on t ime and a v oid a late p ayment .
That's the...that was the hypothetical that I remember, and I
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