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spared from deep cuts. I' ve also spared from deep cuts public
and private nursing homes, the state's 24-hour care facilities,
including our vete rans' ho mes, and our home for the
developmentally d isabled. And f inally, children's healthcare,
the family childcare subsidy, and early childhood education a i d
are spared de ep cut s under this budget recommendation. The
f f th and final principle was that the Cash Reserve Fund had t o
be pro tected and increased , both becaus e of the contin ued
economic uncertainty and to pre pare for the conting e ncies that
might aris e from the low-level r a di oactive waste litigation.
W ith regard to the litigation, we have strong arguments for ou r

appeal, but con side r ing the tone of the ru ling and the size o f
the judgment we must be prepared for any outcome. If our state
is not re quired to pay the judgment a s trong Cash Reserve
position will better enable us t o maintai n a ba sic level of
state servi ces should tax receipts fail to rebound in the short
t erm. Be mind fu l th at memb ers of the Neb ras ka Economi c

Forecasting Adv isory Board Nave lowered state revenue
projections each of the l ast fi ve t i mes that they have convened.
The budget I submit to yo u today ref lects t h ese principles.
Again, the y are : one , t he b udget is t ' ed to t he rea l ity of the
economy and the current projections of tax revenue; two , th ere
is no increase in the gene ral sales and income tax upon our
citizens; three, spending in each year does not exceed projected
revenues in each year of the biennial b udget; fou r, the core
responsibilities o f state gov ernment ar e p rot ected t o the
fullest extent p ossible; an d fin ally, th e Cas h Res erve is
protected and increased. As you would discover in reviewing the
details of my recommendation, there was no easy path to follow.
I am personally encouraged by the memory that the Farm Crisis of
the 1980s was followed by the e conomic g r owth of t he 1990s .
However, this memory is tempered by the reality of today and the
need to be eve r so cauti ous and conservative until we see a
national recovery that is sustained over time. A dmittedly, this
budget recommendation is stout fiscal medicine, but I believe it
is necessary. Only by making tough decisions can we see the
light at the end of this tunnel. As you start your debate, I
expect you will hear from many interests proclaiming that t heir
favored pr ogram ca nnot op e rate w ith th e budget that I have
proposed. The truth is that we must all accept the challenge o f
doing more with less. T he economy very simply is not generating
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