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SENATOR BROMM:  Yeah.

SENATOR CHAMBERS: ...manufacturer or distributor. So do we
need to keep that part of subdivision (b)?

SENATOR BROMM:  And...and, Senator Chambers, in our discussion a
little while ago I misunderstood what you were striking. And 1
think your proposal, as 1 reread it, looks fine the way it"s
proposed. So we leave the sale...the iIntent is that the dealer
can...the manufacturer can hold this for a period of time after
they repossess it or take it over from somebody that goes under
and during that time that it is for sale, and so | think it"s
fine to strike the reasonable price, reasonable terms language
and leave the rest of it there. So 1 think the amendment is all
right.

SENATOR CHAMBERS: Thank you. Then I"m going to read what the
amendment will do, because I'm not going to have to redo it or
substitute. On page 12 in lines 22 and 23, these words would be
stricken ™at a reasonable price and on reasonable terms and
conditions". It would then leave standing the words '‘the
franchise is for sale by the manufacturer or distributor”. And
1 did not want us to put words into the statute that appears
that we"re trying, through statute, to write the terms of a
contract. This way you have a willing seller, a willing buyer
or some willing potential buyers. And if anybody who is
interested in purchasing this franchise believes, or even if the
person is not interested in purchasing it, believes that the
manufacturer or distributor is setting a price and conditions
which have no purpose, other than to circumvent the law, then a
challenge could be made to that because all of these other
conditions have to be met before a manufacturer or a distributor
can hold one of these franchises. So you start with the premise
that 1t"8 illegal for a manufacturer or distributor to hold one

of these franchises. Then you add language which creates an
exception. One of the parts of that exception 1is that the
franchise must be for sale. In order for something to really be

deemed for sale, the price would have to be within some kind of
reasonable relationship to what the price would be if you could
establish what the market is for the buying and selling of such
an operation. So it is unnecessary to have this language which
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