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amount of product, that is a way, if McDonald®"s chooses, to
impair the ability of that franchise to make money.

SENATOR JANSSEN:  Correct.

SENATOR CHAMBERS: And, if they want to, they could.. _McDonald"s
I"'m talking about now, the head corporation, if it chose, could
set up another McDonald"s right across the street and undersell
every product that that franchise is selling, isn"t that true?
SENATOR JANSSEN: If...if the company wanted to do that,...
SENATOR CHAMBERS: Yes.

SENATOR  JANSSEN: ...yeah. But 1 think it is their policy to
sell those franchises...

SENATOR CHAMBERS: It is.

SENATOR JANSSEN: ...and move their...and move their products
that way.

SENATOR CHAMBERS: Yeah, right. But, see, the means or the
method or the style of ownership 1is irrelevant to what 1™m
talking about. The discussion on this bill is that the

manufacturer should not be in a position to compete directly
against a franchisee.

SENATOR JANSSEN: Absolutely.

SENATOR CHAMBERS: And my question is why protect the auto
dealer when we don"t protect the franchise.._the franchisee for
any of these fast food operations who have actually purchased
the franchise? Why don®"t we put in law that any franchisee who
has purchased a franchise or established a franchisee-franchisor
relationship, when that has been established, the same things
we"re putting in law with reference to the auto dealers would
apply there, and we protect everybody who is a franchisee. Why
not do that?

SENATOR JANSSEN: Senator Chambers, 1 don"t..._l1 haven"t seen one
of these contracts. There could be the possibility that when
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