TRANSCRIPT PREPARED BY THE CLERK OF THE LEGISLATURE
Transcriber®s Office

February 15, 2000 LB 1018

will it be guaranteed, as it would 1if it were done by an
authorized warranty repair person. So it is tied into the
franchise agreement and that"s why in another...in another
portion of the bill we have those provisions that a manufacturer
couldn®t come 1iIn and across the street.._if 1 spent the money
for a franchise agreement, did all the things 1 got to do to get
a franchise, built my building just right and all that, they
couldn®"t come across the street and put up an authorized service
center from Ford Motor Company and basically run my shop out of
business or make it very difficult for me to survive after
having spent the money for that franchise. So it is tied iIn
with the franchise agreement in that respect.

SENATOR BEUTLER: Okay. So in...in every case, the warranty
work is tied into the franchise agreement?

SENATOR BROMM:  1I...
SENATOR BEUTLER: That"s...

SENATOR BROMM:...1 will check on that. I think every
franchise agreement involves warranty work. I do not know
whether there are any existing independent franchise...or not
franchise but service centers existing or not. 1 do not know

that for sure.

SENATOR  BEUTLER: Okay . With.._.with respect to the
constitutionality of doing this, are there any questions there
or has that been resolved clearly? | mean, ...

SENATOR BROMM:  There. ..

SENATOR BEUTLER: ...1 suppose there is an interstate commerce
aspect to this and 1 just don"t know the answer...

SENATOR CUDABACK: One minute.
SENATOR BEUTLER: ...but has that been explored and resolved?
SENATOR BROMM: Yes, it has, Senator Beutler, and there are a

couple of...a couple of cases that have been decided and I have
those cases in my file here. And as part of the state"s

9054



