TRANSCRIPT PREPARED BY THE CLERK OF THE LEGISLATURE
Transcriber®s Office

May 17, 1999 LB 382

Senator Lynch and it didn"t seem to bother him at that time. If
you paid attention to what happened in Omaha, they had a special
election for a quarter of a billion dollar bond issue, which by
the way since it passed and fewer than 25,000 voters obliged all
of the taxpayers in Omaha and parts of Sarpy County to up the
money to retire those bonds, a program like this one envisioned
in 382 may not have the best of chances if 1 would say
35 percent of those voting, meaning that 65 percent couldvote
no, and if 35 percentvoted yes, then it would still go.But
it"s one of those situations where when the state is going to be
implicated, it automatically becomes different from an ordinary
bond issue, from an ordinary financing arrangement. Now
understand this, if the bond issue is floated, then we"re
talking about trying to get the state into this and it must be a
general obligations bond issue. A general obligation bond is
guaranteed by all of the sources from revenue..._.from all the
sources from which the political entity can derive revenues.
They can have the wheel tax, the sales tax, property tax for
sure, and any other fees and whatever else they have by which
they draw money into the public till, and the vast majority of
that money is going to come from the taxpayers...

PRESIDENT MAURSTAD: One minute.

SENATOR CHAMBERS: -..ofF Omaha. Even if a point 1is reached
where you have a qualifying event, and let"s say Omaha gets the
entire $75 million, there still would be
$235 million...$135 million that the taxpayers are going to have
to pay- And, remember, it"s not like the Legislature is going
to dribble this money out over a 30-year period. That®"s how
long the bonds can be for. If the thing is built and they have
obligated themselves, Omaha has, for a certain amount and they
can show that it"s going to generate so much and so much
revenue, then maybe that $75 million would come in three vyears,
maybe two years if they"re real good. But after the $75 million
dollar cap is reached, any other money that comes in...

PRESIDENT MAURSTAD: Time.

SENATOR CHAMBERS: ...is gravy for others. Omaha would get none
of that.
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