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the floor, Senator Hartnett, to get some more information about
that regarding this part of it. The second question I had, and
it goes back maybe to all of them, but it"s a definition. When
it's talking about the housing agency and any wholly-owned,
controlled affiliate, what would you consider the definition of
the affiliate, either Senator Hartnett or Senator Brown?
Senator Brown, if you would answer that question. Thank you.

PRESIDENT MAURSTAD: Senator Brown.
SENATOR BROWN: Senator Peterson,...
PRESIDENT MAURSTAD: One minute.

SENATOR BROWN:  ...the...a wholly-owned affiliate is a nonprofit
organization, a 501(c)(3), that is developed
specifically...developed under the authority of the public
housing authority for the purposes of moving forward on a
specific project.

SENATOR C. PETERSON: Okay, so it"s based...

SENATOR BROWN: And that...and that housing authority has total
control over the 501(c)(@ and its actions with that project.

SENATOR C. PETERSON: Okay, and then on page 4, going forward to
that, to not make loans directly or indirectly through the
controlled affiliate. So the nonprofit part of it cannot make
the loans; only the housing authority can make the loan?

SENATOR BROWN: Correct.

SENATOR C. PETERSON: And then...

SENATOR BROMN: And this...this is a power that they currently
have. Under the committee amendment, it was all struck. This
reinstitutes it but it"s in a very limited way as it was under
the current law.

SENATOR _C. PETERSON: Okay, so wunder current law, housing
authorities now have the ability to make loans...



