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of the companies that form those industries, just as an example, 
pay, I believe, the entire regulatory budget for Banking and for 
Insurance. None of that comes out of General Funds. And I 
haven't been through the entire Nebraska budget with respect to 
what's funded by cash funds and what's funded by General Funds. 
I know, as a general principle, we do that, and this summer I 
plan to spend a considerable amount of time seeing to what 
extent that principle is consistently applied and what might be 
the difference...differences for different applications and for 
the injection of General Funds in areas where we're regulating 
and, to me, the cost of that regulation ought to be built into 
the economics of the product that is being regulated and borne 
by the industry that is being regulated. Having said that much, 
as a philosophic background for you, I would ask you to look at 
the chart which starts out with the agreement of last year and, 
in the first part of the chart, the top part of the chart, lays 
out the anticipated funding for the program which was a result 
essentially of the committee and of the Legislature last year. 
And you can see that the total amount that was to be...the 
thought...we thought we would need to fund last year was just 
over a million dollars, and the fee structure that was worked 
out basically resulted in about $800,000 of that amount coming 
from General Funds--state, sales and income taxes--and about 
$255,000 of that money coming from fees from the regulated
industry, in this case the livestock producers. And so, the
livestock producers would not be paying the entire cost of the 
program, would not be paying half of the cost of the program, 
but essentially would have been paying a third of the cost of 
the program, which I think is a very reasonable level. So what 
actually happened, or what's actually happened so far? And 
that's the information that's supplied to you in the middle part 
of the chart. And you can see that the General Funds for the 
base program we continued to supply. The General Funds for the 
expanded program, as agreed upon in the previous year, we 
continued to supply. The additional funds that were agreed upon 
under LB 1209 were continued to be supplied, all three of those 
being general state, sales and income tax monies. And then you
can see that this year in the deficit program we supplied an
additional $200,000 of General Fund money to support the 
program, and why did we do that? We did that because the fees, 
which were supposed to be $255,000, as of today, and the year is 
not quite complete yet, but as of today we're about $52,000. So
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