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SENATOR REDFIELD: Mr. Lieutenant Governor, members of the body,
I would Ulike to address some of the questions that Senator
Chambers brought up in his discussion. One of the things 1
don"t know 1f Senator Chambers is aware of, but that is that
there is a different ratecharged tocommercial customers as
opposed to residential customers. Because of the volume,
commercial customers are given a preferential rate. One of the
issues that you look at when you see utilities begin to compete
in outlying areas is the fact that there are some entities,
because of the volume, which are preferential for them to
obtain. And if they begin to cherry-pick they"re goingto go
after that commercial property. But what that means is that, In
fact, the commercial property paying a lower rate, the
residential payers throughout the whole entire district, the
whole entire city of Omaha actually, could very, very likely
pick up the cost of that differential and I think that we would
then see, very possibly, that residential rates could go up for
those people. So I think it"s important that we look at the
proportion that we have between commercial property and
residential customers within the district. Another issue that 1
think is brought UB and addressed again in this amendment, as
well as in the bill, and that is the fact that in the city of
Omaha the Metropolitan Utilities District 1is the only water
provider, and currently they are not using their captive
audience for their water rates to underwrite the cost of their
natural gas. And 1 think that this bill addresses that and
guarantees that that status quo will be maintained so that, in
fact, MUD will not be able to come in and charge a captive
audience higher water rates in order to be able to go out into
outlying areas and give a very preferential rate or lower rate
on their natural gas and undercut that competition. Because
when two entities compete, 1 think it"s important that their
ﬁroducts are the same, and MUD has a separate product. They
ave a water product and it is absolutely essential to every
homeowner and commercial property iIn the city of Omaha. So 1
think these are different issues that are being addressed by
this bill. | think we are looking at a status quo that has been
very effective and 1 think we want to protect it, and 1 believe
that"s what this bill does. It protects a good situation for
the people and the ratepayers in the city of Omaha and will
guarantee that their rates do stay lower. Thank you.
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