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one Senator Tyson has already mentioned, that of funding. It 
appeared that we were taking some...some money that had been 
appropriated but not used, and then rather than returning it to 
the General Fund, we were finding a different place to spend it. 
Second, I was concerned about the signals and incentives that 
would be sent to schools as a result of this bill. One of them 
was specifically cash reserve policy. I think you could, if not 
careful, you could encourage schools to allow their cash 
reserves to dwindle. You could impact the policies they would 
take regarding borrowing short-term money from banks. You might 
even encourage them not to...to carry a prudent insurance 
program. They may well decide, if this program was structured 
in a certain manner, that they could allow their deductibles to 
increase and their premiums go down and that sort of thing. It 
did not really address what schools were doing in terms of 
trying to fund themselves with property tax levies. And I also 
had concerns about nonequalized systems that could receive money 
on this type of a program. Third, I was concerned that this 
sort of a program could undo incentives and signals provided 
through the evil LB 806. I don't regard that as evil as some 
people do. It is the law we have in place, and I think there 
are a lot of very reasonable features of it. One of them is to 
encourage schools to do what they can to keep co3ts under 
control, become more efficient. I did not want to disrupt the 
signals that schools receive on that. Fourth, I was concerned 
that this money would be available for most anything, and 
certainly someone could come up with a seemingly valid reason 
why a grant was appropriate under this particular program. I 
would say that I believe there have been substantial 
improvements by this amendment. I would commend Senators 
Bohlke, Beutler and Cudaback for the work they've done. And in 
fact I am certainly...have gone from a questioner, complainer to 
a supporter. I think this is a good bill now. In particular I 
am very pleased that the number of events for which an 
application could be accepted has been limited. There are very 
specific things involved. It is now a loan with interesti and 
it must be repaid. And in response to one point by Senator 
Tyson, I think he made several good ones, this type of a program 
actually makes it possible for the Legislature to provide 
schools additional signals about what is appropriate fiscal 
policy. In fact, here there is a requirement that you must 
maintain your cash reserve; you must show a certain amount of
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