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SENATOR  BRUNING: Senator Bohlke, you"ve hit on an interesting
point that we really haven®t discussed, up until now, but that"s
exactly right. When an investor-owned utility serves a specific
area, they do pay property tax. And so the school district, of
course, benefits from that. If you have an investor-owned
serving, there®s more property tax coming into the district, you
don"t have to have your levy rate perhaps as high, maybe you
don"t have to do a bond issue, the school district benefits.
The contrary position, of course, 1is where the Metropolitan
Utilities District, in the case we"re discussing now, serves the
area. And in that case they pay an in lieu of tax, and that's
sort of an occupation tax that goes to the city, doesn"t go to
the school district. So on this particular bill, because we
struck a balance, because both parties were happy with the
result or could live with the result is probably a better way to
describe it, you haven"t heard from the school district
lobbyists or the city lobbyists. But 1 would suspect if this
issue were to come back in future years, which I hope it doesn"t
in this particular form, you would see that the cities certainly
want to see more publicly owned entities serving areas, and the
school districts want to see privately owned, because then they
benefit taxwise. So that is an extremely interesting point,
Senator Bohlke. And 1 think one of the reasons you see iIn Sarpy
County my school districts were very supportive of this
particular bill for this reason. But I appreciate you bringing
it up, Senator, thank you.

SPEAKER KRISTENSEN: Senator Beutler.

SENATOR BEUTLER: Senator Kristensen, Senator Bruning, if we
could return to our conversation just briefly. The economic
feasibility section of the Proof of Public Interest, 1 had
presented you with three alternatives. The one who would like
to show that the extension is in their public interest, what do
they have to show, that revenues are greater than expenses?
What is the test there as you would envision it being sculpted
by the Public Service Commission?

SENATOR BRUNING: Senator Beutler, | need to provide one piece
of background, | guess,...



