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Universal Service Fund, and the pass through of reductions for
interexchange carriers in the access charge area, and it also
provides for some changes in the internal procedures of the
Public Service Commission with respect to two aspects, ex parte
communications by the commissioners with regard to pending
contested cases, and the ability of the Public Service
Commission to discuss In executive staff sessions particular
telecommunications issues that are of a complex nature. Now
let"s simplify this down as much as we can and try to...there
will be a handout or two that I will.._that I will get out to
ou very soon so that you can follow along just a little bit
etter, and let me First address the sunset provision. The
Universal Service Fund established by the Public Service
Commission and by the Nebraska Legislature right now has a
sunset date of June 30th of 1999. Thepurpose of this fund is
to collect a fee or a tax, if youwill, onthe usage of the
telephone for long distance calls, which is placed into a fund
for the purpose of providing the necessary rate balancing that
we must undertake as a result of the 1996 Federal
Telecommunications Act. The Public Service Commission, as you
may have noticed, last October issued a proposed order, which
was recently made an order, which does set up a process of
attempting to reduce the long distance access charges that are
imposed by telephone companies in the state of Nebraska, and a
way of attempting to provide some funding, if you will, from the
Universal Service Fund, to help those companies who have
particularly expensive areas of more sparse populations to

provide telephone service to. In the public hearing that we had
on this bill, some of the testimony showed how complete the
Nebraska coverage is of telephones for our citizens. 1 am...I

am extremely proud that in Nebraska, because of the policies of
the past and the commitment both of the Legislature and the
telecommunications providers, that we have one of the highest
rates of telephone availability for our citizens of any state in
the nation. There 1is something like a 96 percent telephone
availability for our residents. That is not the case in a good
portion of the United States, and 1 think for the most part,
even though all of us always think our telephone bill is too
high, that it has been fairly affordable, not for everyone, but
for the most of us it"s been fairly affordable. And we do have
some safety net for those who cannot afford a phone, as well,
for emergency purposes, and there is a procedure for people to



