TRANSCRIPT PREPARE!™ BY THE CLERK OF THE LEGISLATURE
Transcriber®s Office

February 1, 1999 LB 437

corporations, many of them formed years and years ago and
continuing to operate. They adopt a budget and they receive an
allocated amount of levy, but they are non?rofit corporations.
But, in many raspects, they look like political subdivisions.
They"re subject to opens meetings law, for example, they receive
tax dollars, and you have to be a registered voter in a county
to vote at an agricultural society"s annual meeting. So,
although oftentimes they are organized as nonprofit
corporations, they have some characteristics of a political
subdivision and, in fact, that causes some difficulties in our
statutes that this is...that the bill cleans up. But what the
bill does is create a third option for an entity to organize and
carry on a county fair. Now, it doesn"t require anyone to use
this new option, but it makes it available, and the option that
is available is a pure governmental subdivision and...but one
that 1looks like a rural or suburban fire protection district in
most of its characteristics. It doesn™t have a board that"s
aﬁpointed by the county. The board would be elected on a...at
the annual meeting, at least there"s a...and there"s a rotating
system set up so that one-third of the board would be elected
each year. The idea is that typically these organizations are
kind of, if you will, a grass-roots organization. They can hold
their annual meetings in that simple fashion and be able to
elect directors and carry on their activities. The primary
difference between that kind of organization and the
agricultural society organization that is now in place is that
it would very clearly be a political subdivision. Its property
would be exempt from taxation; the board of directors in the
organization would have the protection of the Tort Claims Act;
it would be, of course, subject to the Budget Act; and it would,
of course, be subject to the open meetings law. But it would be
explicitly a governmental subdivision, not a hybrid
organization, which may have some benefits for organizations in
a given county. But, again, we"re not requiring anyone to adopt
that structure, simply making it possible to adopt that
structure_ if It would work _in your county to organize your
county fair. Now, the...there is another important provision in
the bill and it does concern the levies that are available to ag
societies. As I"ve noted, they are not exactly a political
subdivision and, when we passed 1114 and subsequent bills, we
left out a little bit of language. We had language that said
political subdivisions, the miscel laneous political



