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d o n e  w i t h  t h i s  p a r t i c u l a r  i t e m  is t o  f u r t h e r  d e f i n e  it w i t h  a 
s u b s e c t i o n  ( d ) , a n d  fo r  t h a t  p u r p o s e ,  I t h i n k  I w i l l  w i t h d r a w  
t h e  a m e n d m e n t  a n d  w o r k  on t h a t  f o r  S e l e c t  File, a n d  h a n d l e  it  in 
t h a t  m a n n e r .  T h a n k  you.

S P E A K E R  W I T H E M :  T h e  a m e n d m e n t  is w i t h d r a w n .  Mr. Clerk, n e x t
item.

A S S I S T A N T  CL E R K :  Mr. P r e s i d e n t ,  S e n a t o r  B e u t l e r  w o u l d  m o v e  to
a m e n d .

S P E A K E R  W I T H E M :  S e n a t o r  B e u t l e r .

A S S I S T A N T  C L E R K :  S e n a t o r ,  t h i s  is t h e  o n e  t h a t  is n u m b e r e d
n u m b e r  5. (See p a g e  1 8 5 8  of  t h e  L e g i s l a t i v e  J o u r n a l . )

S E N A T O R  B E U T L E R :  Yes, n u m b e r  5, S e n a t o r  W i t h e m ,  m e m b e r s  of  t h e
L e g i s l a t u r e ,  s t r i k e s  t h e  w o r d  " s t o r a g e "  o n  l i n e  3 of p a g e  2, 
and, S e n a t o r  D i e r k s ,  p e r h a p s  y o u  c o u l d  h e l p  me  w i t h  this, 
b e c a u s e  w h a t  I w a n t e d  t o  g e t  i n t o  n o w  is ju s t  an u n d e r s t a n d i n g  
of h o w  y o u  g r a m m a t i c a l l y  r e a d  t h a t  f i r s t  s e n t e n c e  in t h e  b i l l  
b e c a u s e ,  f r a n k l y ,  I h a v e  a lot o f  t r o u b l e  r e a d i n g  it a n d  t r y i n g  
to  u n d e r s t a n d  e x a c t l y  w h a t  is r e q u i r e d ,  a n d  t h a t  is w h y  I s t r u c k  
t h e  w o r d  " s t o r a g e "  t o  t r y  to  i l l u s t r a t e  or  to  t r y  to f i g u r e  ou t  
h o w  t h i s  a l l  f i t s  t o g e t h e r .  T h e  s e n t e n c e  s t a r t s  out, " S a l e s  a n d  
u s e  t a x e s  s h a l l  n o t  b e  i m p o s e d  o n  t h e  g r o s s  r e c e i p t s  f r o m  th e  
sale, lease, or r e n t a l  of", a n d  t h e n  it s a y s  "and", " a n d  t h e  
s t o r a g e ,  use, or o t h e r  c o n s u m p t i o n . . . " .  S t o r a g e ,  it s e e m s  to 
me, is n o t  a n o t h e r  c o n s u m p t i o n ,  so I d o n ' t  r e a l l y  u n d e r s t a n d  h o w  
s t o r a g e ,  use, a n d  o t h e r  c o n s u m p t i o n  r e l a t e ,  but, a p p a r e n t l y ,  to 
s t a r t  with, y o u  h a v e  t o  h a v e  b o t h  a sale, lease, or rental, an d
t h e n  y o u  a l s o  h a v e  t o  h a v e  stor a g e ,  use, or  o t h e r  c o n s u m p t i o n .
Weil, I c o u l d n ' t  q u i t e  f i g u r e  out w h y  t h e  w o r d  " s t o r a g e "  wa s  
there, to  s t a r t  wi t h ,  b e c a u s e  if it is n o t . . . i f  it is n o t  
c o n s u m e d  in t h e  p r o c e s s  o r  n o t  u s e d  in a p r o c e s s ,  t h e n  w h y  
sh o u l d  be  e x e m p t  it f r o m  t a x a t i o n ?  I me a n ,  t h e  w h o l e  t h e o r y  is 
t h a t  ic is a b u s i n e s s  i n p u t  or  it is a c o m p o n e n t  p a r t  of th e  
wh o l e ,  on e  of t h o s e  t w o  t h i n g s  is t h e  r e a s o n  t h a t  w e  ar e
e x e m p t i n g  them. So  if y o u  h a d  just a sale, fo r  exa m p l e ,  an d
sto r a g e ,  w i t h  n o t h i n g  else, I a m  n o t  s u r e  w h y  t h a t  w o u l d  q u a l i f y  
y o u  for t h e  t a x  e x e m p t i o n .  B u t  t h e n  I w e n t  on  a l i t t l e  b i t  in 
t h a t  s e n t e n c e  a n d  w a s . . . a n d  I w a n t e d  t o  a s k  o n e  o t h e r  q u e s t i o n  
of c l a r i f i c a t i o n ,  f i r s t  of all, so I u n d e r s t a n d  h o w  it works. 
It says, t h e  sto r a g e ,  u s e  or o t h e r  c o n s u m p t i o n  in t h i s  state. 
H o w  d o e s  it work, S e n a t o r ,  w h e n  t h e y  se l l  s o m e t h i n g  s u c h  as
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