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w o u l d  l i k e  t o  as k  S e n a t o r  W a r n e r  a q u e s t i o n ,  n o t  a b o u t  f o o d  a n d  
f e e d  b e c a u s e  h e  k n o w s  t h e  d i f f e r e n c e ,  I'm sure. S e n a t o r  
W a r n e r , ...

S P E A K E R  W I T H E M :  S e n a t o r  W a r n e r ,  c a n  y o u  r e s p o n d  to  a q u e s t i o n ?

S E N A T O R  W A R N E R :  Sorry. Yes.

S E N A T O R  C H A M B E R S :  In th e  past, y o u  a n d  I a n d  o t h e r s  h a v e  s p o k e n
a g a i n s t  a l l o w i n g  l o c a l  d i v i s i o n s  of g o v e r n m e n t  t o  t a k e  a w a y  o u r  
t a x i n g  a u t h o r i t y  b y  g i v i n g  t h e m  t o o  m u c h  p o w e r  to le v y  sal e s  
taxes. Is t h a t  a c o r r e c t  s t a t e m e n t  of a. p o s i t i o n  y o u  h a v e  
t a k e n ?

S E N A T O R  WAR N E R :  M o r e  c l e a r l y ,  m y  p o s i t i o n  is t h a t  I w o u l d  b e
o p p o s e d  to  t h e  s t a t e  g i v i n g  a w a y  a p a r t  of  its t a x  b a s e  b y  
g i v i n g  a w a y  t h e  r a t e  s etting.

S E N A T O R  C H A M B E R S :  Okay. I l i s t e n e d  an d  it w a s  c l e a r  a n d  I h o p e
o c h e r a  p a i d  a t t e n t i o n .  N o w  I'm g o i n g  t o  a s k  y o u  this. W o u l d  
t h e r e  n o t  b e  t w o  w a y s  t h a t  t h e  s t a t e  c a n  g i v e  a w a y  its t a x  b a s e ?  
O n e  is in g i v i n g  a w a y  p a r t  of its t a x i n g  a u t h o r i t y ,  a n d  t h e  
o t h e r  is r e s t r i c t i n g  t h e  i t e m s  o n  w h i c h  a s a l e s  t a x  c o u l d  be 
p l a c e d .

S E N A T O R  W A R N E R :  Yes.

S E N A T O R  C H A M B E R S :  B u t  in t h i s  i n s t a n c e  y o u ' r e  w i l l i n g  to e r o d e
t h e  s t a t e ' s  t a x  b a s e  b y  a l l o w i n g  t h e s e  e x e m p t i o n s ?

S E N A T O R  W A R N E R :  No, t h e  d i f f e r e n c e  t h a t  I've b e e n  t r y i n g  to,
o b v i o u s l y ,  n o t  we l l ,  S e n a t o r  C h a m b e r s ,  is t h a t  t h e  b r o a d  
c o n c e p t ,  a n d  I u n d e r s t a n d  t h e r e ' s  c o n t r a d i c t i o n s  in t h o s e  
s t a t u t e s ,  t h e y ' r e  f u l l  of  them, b u t  t h e  b r o a d  c o n c e p t  t h a t  we 
w e r e  f o l l o w i n g  t h a t  t h i s  wa s  on e  o f  a b u s i n e s s  in p u t  a n d  t h e  
b r o a d . ..

S P E A K E R  W I T H E M :  O n e  m i n u t e .

S E N A T O R  W A R N E R :  . . . ( i n a u d i b l e )  p o l i c y  is t h a t  y o u ' r e  t r y i n g  t o
a v o i d  p y r a m i d i n g  of s a l e s  t a x  o n t o  t h e  e v e n t u a l  c o n s u m e r  c o s t  of
t h e  goo d s ,  just as we  d o  n o t  t a x  s a l e s  o n  g o o d s  t h a t  ar e  b e i n g  
h e l d  f o r  resale, t h a t  w o u l d  b e  a p y r a m i d i n g ,  a n d . ..

S E N A T O R  C H A M B E R S :  A l l  right.
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