
y o u  r e m i n d  m e  a g a i n  w i t h  r e g a r d  to  e q u i p m e n t ?  W h y  t r a c t o r s  
d o n ' t  h a v e  a s a l e s  t a x  o n  t h e m  a n d  w h y  t h e  e q u i p m e n t  r e l a t e d  to 
o t h e r  k i n d s  of b u s i n e s s e s  d o ?  A n d  c o u l d  y o u  r e m i n d  us a g a i n  on 
w h a t  b u s i n e s s e s  h a v e  t h e i r  e q u i p m e n t  t a x e d  a n d  w h a t  b u s i n e s s e s  
d o n 't?

P R E S I D E N T  ROB A K :  S e n a t o r  W a r n e r .

S E N A T O R  W A R N E R :  T h e r e  i s . . . t h e r e  is s o m e  e q u i p m e n t ... as fa r  as
I know, v i r t u a l l y  al l  b u s i n e s s ,  i n c l u d i n g  a g r i c u l t u r e ,  p a y s  
s a l e s  t a x  o n  so m e  items, s u c h  as t h e  t y p e w r i t e r .  O f f i c e  
e q u i p m e n t  w o u l d  n o t  b e  a n y  d i f f e r e n t i a l  t h a t  I c a n  t h i n k  of. 
T h e  p r a c t i c e  p e r h a p s  is t h e  w o r d  to  u s e  w h e n  t h e  s a l e s  t a x  w e n t  
of f  of  p e r s o n a l  p r o p e r t y  t o t a l l y  b a c k  in wh a t ,  '77. At  t h a t  
time, b u s i n e s s  e q u i p m e n t  w a s  l e f t  o n  t h e  p e r s o n a l  p r o p e r t y  t a x  
roll3, e v e r y t h i n g  e l s e  w e n t  off. A n d  t h e  s a l e s  t a x  on 
e q u i p m e n t ,  f a r m  e q u i p m e n t ,  w a s  t h e r e  f r o m  t h e  b e g i n n i n g  a n d  t h e  
a r g u m e n t  w a s  t h a t  it w a s  g o i n g  to  b e  t a x e d  just once, o b v i o u s l y ,  
it's n o t  t h e  s a m e  as i f . . . S e n a t o r  J e n s e n  just r e m i n d e d  m e  I ca n  
go  b u y  a t r a c t o r  a n d  n o t  p a y  s a l e s  t a x  a n d  y o u  c o u l d  b u y  t h e  
s a m e  t r a c t o r  b u t  t o  u s e  it in c o n s t r u c t i o n  y o u  d o  p a y  th e  s a l e s  
tax. A n d  t h a t ' s  b e e n  t h e  p o l i c y  fo r  a g r e a t  m a n y  years. If y o u  
a s k  m e  t o  d e f e n d  it, t h a t ' s  h a r d  to do. I c a n  d e f e n d  it 
p o l i t i c a l l y .  T h a t ' s  w h y  t h e  d e c i s i o n  w a s  m a d e  at t h e  t i m e  an d  
at t h e  time, as I r e c a l l ,  in '77 t h e y  just s i m p l y  d i d  n o t  h a v e  
t h e  a d d i t i o n a l  m o n e y  or  it w a s  n o t  b e l i e v e d  t h e y  h a d  t h e  
a d d i t i o n a l  s t a t e  f u n d s  to  r e i m b u r s e  l o c a l  g o v e r n m e n t  if y o u  
a d d e d  t h a t  t o  it, p l u s  I g u e s s  it w a s n ' t  t h e  p o l i t i c a l  p r e s s u r e  
fo r  it eit h e r .  In t h e  c a s e  of a g r i c u l t u r e ,  it w a s  t o  t a x  it 
once, t h a t  w a s  t h e  arg u m e n t .

S E N A T O R  B E U T L E R :  Okay. S o . . . a n d  t h a t  i n c l u d e s ,  w h a t  k i n d s  of
e q u i p m e n t  a r e  e x e m p t  u n d e r  t h a t . . . u n d e r  t h a t  p r o v i s i o n ?  F a r m  
i m p l e m e n t s  o f . . . o r  h o w  is t h a t  w o r d e d ?

S E N A T O R  W A R N E R :  T h e  o n l y  t h i n g  I r e c a l l ... y e a h , the o n l y  t h i n g
I r e c a l l  i t ' s  d e f i n e d  as e q u i p m e n t  u s e d  in a g r i c u l t u r e .

S E N A T O R  B E U T L E R :  E q u i p m e n t  u s e d  in a g r i c u l t u r e ?  Okay.

S E N A T O R  W A R N E R :  If I b u y  a l a w n  t r a c t o r ,  I w o u l d  p a y  s a l e s  tax,
at l e a s t  I do. I c a n  u s e  it o n  m y  f a r m  b u t  I d o n ' t  c o n s i d e r  
t h a t  f a r m  work.

S E N A T O P  B E U T L E R : Okay, so t h e r e  is a p e r s o n a l  p r o p e r t y  t a x  on


