
e x e m p t i o n s  t h i s  y e a r  t o  si x  m i l l i o n ,  a n d  I g u e s s  I w a n t  to feel 
c o m f o r t a b l e  t h a t  w h a t  w e  ar e  d o i n g  is e n t i r e l y  in a c c o r d a n c e  
w i t h  g o o d  t a x  p o l i c y .  A n d  in t h a t  reg a r d ,  I g u e s s  I w o u l d  lik e  
t o  s t a r t  w i t h  s o m e  b a s i c  q u e s t i o n s ,  which, I gu e s s ,  I w o u l d  like 
t o  a d d r e s s  to  S e n a t o r  W a r n e r ,  to  b e g i n  with, if I could, 
S e n a t o r .

P R E S I D E N T  ROB A K :  S e n a t o r  War n e r .

S E N A T O R  B E U T L E R :  It s e e m s  lik e  e v e r y  c o u p l e  o f  years, I k e e p
a d d r e s s i n g  th e  s a m e  q u e s t i o n s  to  you, b u t  I f o r g e t  an d  y o u  
d o n ' t ,  so I n e e d  t o  d o  that. B u t  t h e  f i r s t  q u e s t i o n  is, 
b a s i c a l l y ,  this, s o m e h o w  it a l w a y s  c o n f u s e s  m e  th a t  w e  en d  u p  
w i t h  t h e s e  c a t e g o r i e s  t h a t  a r e  s o m e w h a t  n a r r o w ,  an d  c o n t i n u a l l y  
t h e r e  ar e  t h e s e  r e q u e s t s  f o r  e x e m p t i o n  o n  t h e s e  c a t e g o r i e s .  I 
a s s u m e ,  a n d  m a y b e  t h i s  is n o t  a c o r r e c t  a s s u m p t i o n ,  b u t  yo u  c a n  
c o r r e c t  me, I a s s u m e  t h a t  t h e  b a s i s  fo r  t h i s  e x e m p t i o n  or t h e  
j u s t i f i c a t i o n  fo r  t h i s  e x e m p t i o n  is t h a t  t h e s e  a r e  inp u t s  into 
t h e  d e v e l o p m e n t  of s o m e  k i n d  of  f i n a l  p r o d u c t ,  an d  a s s u m i n g  for 
t h e  m o m e n t  t h a t  t h a t  is t h e  j u s t i f i c a t i o n ,  w h y  is it, Sen a t o r ,  
t h a t  w e  just d o n ' t  h a v e  o n e  or  two s e n t e n c e s  t h a t  sa y s  t h a t
a n y t h i n g  t h a t  is an  i n p u t  in t o  a f i n a l  p r o d u c t ,  w h e t h e r  it b e  a 
l i v e  p r o d u c t  or a d e a d  p r o d u c t ,  is h e r e b y  e x e m p t e d ?  C a n  y o u  
ju s t  k i n d  o f  g e t  i n t o  t h e  p h i l o s o p h y  of all t h a t  for m e  b e c a u s e  
I t h i n k  t h a t  m a y b e  t h i s  is a g o o d  bil l ,  b u t  t h e r e  a r e  tw o
q u e s t i o n s ;  one, p h i l o s o p h i c a l l y ,  a r e  w e  t r e a t i n g  e v e r y b o d y  
f a i r l y  if w e  d o  t h i s ?  M a y b e  w e  a r e  t r e a t i n g  p e o p l e  m o r e  f a i r l y  
if w e  d o  this, a n d  I'd l i k e  t o  h e a r  that, if t h a t  is th e  answer.
A n d  t h e  s e c o n d  q u e s t i o n  is t h e  p r a g m a t i c  one. W e  h a v e  s o m e  id e a
of  h o w  m u c h  t h i s  o n e  is g o i n g  to  c o s t  us. If we  f o l l o w  th e  
p r i n c i p l e  e n u n c i a t e d  as t h e  j u s t i f i c a t i o n  fo r  th i s  bill, ar e  
t h e r e  a l o n g  s t r i n g  o f  e x e m p t i o n s  t h a t  s h a l l  b e . . . t h a t  w i l l  b e  
f o r t h c o m i n g  s h o r t l y  e v e r y  y e a r  h e n c e  u n t i l  w e ' v e  g o n e  t h r o u g h  a 
s e r i e s  of m u l t i m i l l i o n  d o l l a r  e x e m p t i o n s  a n d  w e  are d o w n  to  th e  
p o i n t  w h e r e  n o t h i n g  t h a t  is m a n u f a c t u r e d  or c o n s t r u c t e d  or 
gr o w n ,  d e a d  o r  alive, is t a x e d  w i t h  a s a l e s  t a x ?  C o u l d  y o u  just 
r e f l e c t  o n  t h o s e  i t e m s  f o r  me?

S E N A T O R  W A R N E R :  Yes, S e n a t o r  B e u t l e r ,  t h a n k  you, an d  y o u r
d i s c u s s i o n  is c e r t a i n l y  a p p r o p r i a t e .  As  I h a v e  i n d i c a t e d  
b e f o r e ,  w e ' v e  a t t e m p t e d  in t h e  c o m m i t t e e  t o  d e v e l o p  so m e  
g u i d e l i n e s  t o  be  u s e d  in a d d r e s s i n g  t a x  p o l i c y  g e n e r a l l y ,  b u t  on 
t h e  s a l e s  tax, s p e c i f i c a l l y ,  a n d  c e r t a i n l y  one of t h o s e  
g u i d e l i n e s  t h a t  h a v e  been, w h i c h  is r e a l l y  c o n s i s t e n t  w i t h  w h a t  
w e ' v e  d o n e  s i n c e  1967, w h i c h  is t o  n o t  a p p l y  s a l e s  t a x  to


