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exemption, the three cents that we already h ave a l l o w i n g
producers in surrounding states to sell their ethanol fuels in
Nebraska at a price which is lower than we can, as our p r oducers
produce it, match. So that is the problem that we are in r ight
now. LB 1124, as amended, is intended to correct this situation
and put us on a level playing field with those states around us,
helping us to c reate strong local markets and expand into the
states around us and in the nation. We believe that it is
really important because it is going to impact directly on the
economy of the State of Nebraska. I t i s goi ng t o p l ace our
ethanol pr od u ce rs on that l e v e l p l ay i n g f i e l d . It is going to
increase the use of the product. So it can do only nothing but
good as far as the products, the corn, the grain cereals that we
are talking about here so of a benefit to our producers. When I
t al k abo u t p r od u c e r s , I talk about producers, I guess, in two
ways, the plant producer we are talking about, but on the other
h and, t h e g r ai n p r odu c e r s . So all will benefit, a nd then t o
e xpand our marke t s . Remember that Nebraska is at a critical
juncture in its efforts to establish a viable ethanol industry.
We can't afford to lose this opportunity because decis i ons a r e
a lready be i n g ma d e r igh t now, l i t e r a l l y b eing m ad e abo u t
b ring ing i n a n d d e v e l o p i ng , b u i l d i n g new p l a n ts i n N eb r ask a .
With a favorable tax incentive that we are talking about here
which puts us at a same level as other state s ar ou n d u s . i t s
central location and abundant feedstocks, Nebraska can become a
leader in both production and marketing of ethanol fuel. I
would l i k e t o gi v e the remainder of my time to Senator
Kristensen, and he will talk a little bit about the A ttorney
General's Opinion. Thank you.

PRESIDENT: Th an k y o u. S enator Coordsen, p l e a s e . Oh, Senator
Kristensen, excuse me, yeah about three minutes left, almost .

SENATOR KRISTENSEN: Thank y o u , Nr . P res i d e n t , and members .
Thank you, Senator Smith for allowing me a couple of minutes. A
lot of discussion has been held this morning about the Attorney
General ' s O p i n i on , and I kind of wanted to touch on that, a nd I
feel somewhat compelled to speak on why the Attorney General
ruled t h e w ay h e d i d , or why I perceive that he ruled this way,
and how that may fit into this. Art i c l e VI I I or Ar t i c l e X I I I ,
Section 3, of our Constitution says the credit of the stateshal l nev e r be gi ven or loaned in the aid of any individual,
association, or corporation, and thus with that you m ake t h e
distinction and say, look, the state is not going to become the
guarantor or, in effect, are n ot go i ng t o b e t he b an k f o r
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