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SFNATOR BEYER: Ckay, that was basically our understanding.
Thank you.
PRESIDENT: Thank you. Senator Schmit, please, followed by

Senator Korshoj.

SENATOR SCHM T: Mr . President, nenbers, again |
apol ogi ze because you have not seen the amendient in |ts tl na1J
form 1t's been kicked around a ot and | know that {pgre are
sone questions, and Senator Rod Johnson raised a question as to
where, if the authority bought a plant, that they would find the
money to operate it. \Wat |'msaying, Senator, is that there
has been a history of a great many et hanol pl ants that have gone
broke for a variety of reasons. Many of those facilities are
avail able as salvage, they are available to be ped  some of
themare available to be operated in the present condition. ~|'m
not aimng this provision perely at the Hastings plant. The
Et hanol Authority would have to maké the decision as 10 \pether
or not they had the resources to buy a plant,andthen, if so,
what they would do with it, and how they would operate it

woul d assunme, given their conservative nature, hat t hey woulé
not be inclined to get into a situation th head . |
wanted to nmake that option available to t?temto c arlfy inlaw a
question as to whether or not they could, irfact, purchase a

pl ant . I think that it's pretty obvious they can purchase
equi prent, they can purchase gther resources. They have
purchased a 49 percent investment, | believe, in Anerican Eagle

Fuels, andthey had a chance, gs | was told, to sell that out to
another entity, but that entity would have noved it out of the
state. They have since chosen to remain with t, and it

require an additional jnvestnent. That investnment hopefulyy
will be made in Nebraska. | believe at the present tine

pl anned to be nade in the Omha area, it is not |nconce|vab| e to
me. I believe the original investnent was sorrewhere in the
nei ghborhood of a half a million dollars. bel i eve they
proposed to invest another 3 nillion dollars in that operati on:
I't is not inpossible, Senator, that at some point (e Ethanol
Authority m ght find it wise to take over the ownership of tah
plant. It ought to be an option, | believe, for themto do

if they choose to do so. They' re going to be involved with thé
University of Nebraska in experinments that are related t? t hat
0

pl ant . And to the extent that they need to have contr want
themto have it. As you know and | Kknow, | ve had m
differences with the Ethanol Authority, it's sort ota as | havc}a/
said earl ier, a little bit like a wayward son. | had a mgjor
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