April 2, 1990 LB 1124

Smith, on the comm ttee anmendnents.

SENATOR SMITH: Thank you, M. President . The conmittee
amendnents, it is ny understanding, would retain 1 cent Gf t{he
current 3-cent excise tax exenption in gas.  in ethanol, blended

asol i ne, and establish then a 20-cent production credit, nd. w
ave already talked a little bit about the inportance oP fjm%,
but | just wanted to make sure that everybody pgre understands
that this is Senator Schmit's bill, priority, and, of course,

I have a great interest in thi sr%ecause o¥ the plant that we
have existing in Hastings at this point jn tjme. Nebr aska's
current  3-cent excise tax exenption was designed in order to
encourage ethanol sal es and narket devel opnment in the state, gng
this incentive has been successful in achieving that oal .
Nebraska | eads the nation in market penetration of "ethanol fuels
and has set new salesrecords in |l of the last 12 years, but
Nebraska currently has to inport two-thirds of the ethanol it
uses. The producers in Nebraska are at a competitive
di sadvant age and any new devel opment would be at 5 conpetitiv

di sadvant age because a nunmber of surrounding states- ‘ha%’ grante
production credits to their producers, whichis sjpilar to the
production credit that we are proposing in LB 1124, g5 the
conmmittee amendments would purport to do. These production
credits, then, coupled with Nebraska's current 3-cent ‘excise tax
exenption allows producers in surrounding states to ge|| their
ethanol in Nebraska, as| have alr eady said, ata cheaper price
than we can produce in Nebraska. So.  as amended the its
intention is to correct this situatioh by creating a proadctlon
incentive to encourage construction and expansion of plants ;.4
to the existing plant in the state and | would |like to support
the conmittee amendnents.

PRESI DENT: Any further discussion on the committee ,mendments?
I1f r ot, the questionis the adoption of the committee
amendnents. All those in favor vote aye, opposed nay. Reord,
Mr. Clerk, please.

ASSISTANT CLERK: 26 ayes, 0 nays on adoption of the committee
amendnents, M. President.

PRESI DENT: The committee anmendments are adopted. Now back on
the advancenent of the bill. aAny discussion? Senator Schmit.
SENATOR SCHMIT: Mr. President, and nenbers, the conmittee

arendnents plus the Warner anendment pretty well become the
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