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2 1/2 percent for three years. They would continue to have
their 2 percent credit that goes back to the tracks. |thas to
be used for capital inprovenents to the tr acks so the can
continue to conpete with those tracks in the three areas ¥hat |
nmentioned, and then at the end of those ¢three years, the tax
would be increased to 3 percent, and 2 percént of that tax,
2 percent of the 3 percent would flow to the General Fund. One
percent would be continuedto be wused by those tracks for
capital inprovements. So January 1 of 1994, there would be a
3 percent tax in place. Tw percent would be actual tax, it

would not be a credit. It would be 2 percent of whatever they
handle would be after the first $10 mllion. Asyou know, in
1987 we put in place a first $10 million exenption for the small

tracks, so that they would be covered and, basically, they would
pay no tax. That continues in the comittee anendnents as they
are offered before you in 1055. The other provisions in the

bill deal with an increase in the takeout, snd the take out i s
t he Eortion of the wager that is kept by the track. 1f vou éook
at the handout that | gave to you, you will see in the page of

it what the takeout is across the country for the various
states, and Nebraska has currently the | owest takeout provision
with regard to the win, place, show bets, the percentage is
15 percent, which nmeans 15 cents of every dollar bet goes pgck
to the track automatically and it is used both for the track In
terns of the purses and for the horsemen and the breeders. The
exotic percentage is 20 percent. Nebraskais either...it is not
exactly the | owest, New Jersey has a 19, but Nebraska is at the
bottom They are at 20. New Jersey has a 25 percent for
exotics of t hree or nmore;Nebraska hHas no provision of that in
l'aw. What the committee anendments would do would increase ihe
win, place, show takeout from15 to 18 percent, which would put
us neither at the highest nor the |owest anynore. |t would ut
us at the mean of about between 17 and 19 which are the highest,
and then we would change the exotics to from20 to 23, which
woul d do approximately the same but it would put us at the
higher end of the scale, with New Hanpshire having the highest
of 26, and the I owest being Oklahoma and Pennsyl vania which
mrrors what Nebraska is currently at, and that is 20 percent.
Vhat happens when you do that? Wwel|, the arguments against it
ar.. that you |essen the attractiveness for the bettors. g,
take a greater percentage out at the front end so that the
Wi nni ngs at the back end that conme through the w ndowfor the
fol ks who push the noney through there aren't as gitractive as

t hey have been in the past. That it is a good argunent.
Clearly, there is somejustification for that argunent. The
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