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Division within the state, in order that you give the State of
Nebraska the kind of enforcenment aut horitK you need to outlaw
illegal ganmbling of any kind and to collect the legitinate taxes
that this Legislature deens are appropriate on that which we
decide to allow. | would suggest that the State of Nebraska,
maybe Jacky Smith, Senator Smith and the General Affair s
Conmittee, ought to check the State of Iowa and surrounding
states who have established i n advance their Gani Ng Conmi ssi on,
and then they allowedvarious kinds of ganbling or gam ng, gas

you mght want to call it. Here in Nebraska we allowed the
ganming to proliferate and then we said, by the way, whydon't
t he Revenue Department go out and police it. Oncei t was in
the...it was established, it was like having a forest fire going
at Halsey and asking a small town fire department, |ike
Bel | wood, to put it out or to nmonitor it or to control it. It
is almost i mpossible. Again, | want to say | think they have
done a commendable job in “the |ast few years. They have
i nproved their staff. They have increased their sfaff and

they...are much nore on top of it than they were, but ;; g 3
very, very di fficult situation. Last, but not the |east is
that | think you have recogni ze that whether you want +tg admit
it or not, there is a lot of illegal activity in this state,

whet her it be sport betting, whether it be other types of
activity ...

PRESI DENT: One m nute.

SENATOR SCHMIT: ...that is not being taxed, and the day will
come in this state, possibly sooner rather than later, \when we
will recognize the need to tax that kind of activity. It would
appear here that 1988 we collected $6.6 million in taxes on
bingo, pickles, raffles, and lotteries. | would suggest, |adies
and gentlemen, that is probably maybe 15 percent of the fax that
ought to have been collected. You know we have been in an
unusual position of having excess revenues the last fgw years.
As revenues become tighter gpg tlghter I would expect t he
enforcenent of this act to be nore desirabl want to
say that whatever you do, regardless of how %/ou adJ ust these
revenues, you have to be certain that you give the Department of
Revenue sufficient funds to collect the taxes that are due. If
you do not, you are going to defeat the entire purpose. oul

suggest that this is one place where you m ght earn thousands o]

percent interest on your investment by giving to the Department
of Revenue the noney they need to enforce the statutes, as far
as | am concerned somewhat. not a very good statute, but at
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