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| ocal subdivisions get, in the formof the 40 percent that we' re

currently at, is approxi mately $880,000. \Wat the conmittee
amendnments would do is reduce that by half. we would take the
4 percent, reduce it to 2 percent, thus we would cut that

revenue by $440,000, $440,000statewide. Of that $440,000, the
City of Ommha represents over half that, it is approximtely 240

to 280 thousand of that 440. So, the folks that would be hit
the greatest would, of course, be the City of Omaha. | hink
the City of Lincoln represents approximtely another $40,00(B,

you woul d be | ooking at approximately 300 to 320 thousand of the
440 com ng out of the City of Omha and the City of Lincoln, the
bal ance woul d be spread across the state. It's ny feeling, and
I think it was the feeling of the menbers of the commi ttee when
we adopted the amendnent, that the tax on bingo, because is
t he most extensive in the country, as well as the fact that

there is little or no oversight, no oversight or regulation on
the part of the local subdivisions, that it was time to reduce
that tax. We felt that if it was time to |ook again at a
reduced tax for gambling in ternms of parinutuel wagering, that
we ought to take a look at all ganbling taxes, and to try to
bring them morein line with what is the norm not only across
the country, but what we do within our gwn state when we | ook at

ganbling as it relates to horse racing. And that is the reason
for the first portion of the conmittee amendnents that we' Il
deal with, the reduction in the bingo tax from10 to 8 percent.

The second portion of the committee amendnents, that we'll deal
with after the division, is the pickle tax. If you'll stay on
that same page, page nunber 4, you can see the pickle history as
it's spelled out . And it also deals with f percent of gross
proceeds when it was initiated in 1983. In 1986, that was
increased to 3 percent of gross. And in 1988, we had a total

rewite, well it was in 1987, 4 total rewite of the regulation

and oversight of the pickle card industry because of p ob‘?ems,

frankly, that the industry had. Part of that was a tax that was
20 percent of definite profit, it was basically a punitive
tax,.

PRESI DENT: One m nute.

SENATOR HALL: ...placed on the industry for purposes of trying
to just outlaw as much of the industry as possible. The
20 percent of definite profit was reduced, last year, to
13 percent of definite profit. What the committee amendments
woul d do is reduce that again to 10 percent of definite profit,
which would bring the tax back to just a little ,pre than the
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