March 22, 1990 LB 1136

rel ati onshi ps between what would make perfect sense if you |gre
just followi ng sensible business practices. \Wwel|, we do it all

the time. And, in this case, it' s.. . well, can |, let ne make an
anal ogy. W have got sone pickle card arrangements around iphis

state, Chal’ltles_ who have Said, basica||y’ to pICkle card
management operations, raise noney for us. We ‘have got a3 good
charity, we have got a good network but you ruynthe business for
us. You sell the pickles and give us the noney. Andin lots of
places that's done above board and legitimately and the charity
mekes money. Same thing in this situation. What you have got
is you have got a conpany that's up and running, there is gsome
stock, you' ve got some capital put together, but you may not be
long on insurance management operationand you basicall y have
sonebody out there that says, | ama skilled business insuranc.

manager, hir e meandbasically | will run your company. |'m not

one of your officers,l'mjust your general agent, just assign
meall these tasks and | will do them. Andin some cases they
settle clainms for the company amd in second...andin other
places they do reinsurance for the company, stop loss treaties,
and in other situations they dog|| the underwiting analysis
and it's a way for sonebody who has got an accumulation of
capital and a charter to do business in aninsurance company not
to have to do the actual management work and those
self-contained operations can, in fact, be mar ket ed and
purchased and that's what happens.

SENATOR ELNER: Okay, thank you.

SPEAKER BARRETT: Thank you. Any other discussion? Anything
further, Senator Landis?

SENATOR LANDI S: Let me close by just mgking clear fo

r the
record with a question that Senator Hall wanted to get to in
that line of questioning. This does not outlaw NQAs. It is a
sensible, reasonable managenent decision to make by insurance
conpani es. A number of themuse them but, just like practically
anything, it can get out of bounds. This is simply a way of

having some discipline for these sjtuations and to reduce their
understandings to writing and to create in the NGA 5 fjquciary

duty which is, as you know, a level of obligation whichi’s
disciplinable at law. And, for that reason, | would ask for the
adopti on of the amendnent.

SPEAKER BARRETT: Thank you. The question is the adoption of
the Landis amendrment to LB 1136. All in favor vote aye, opposed
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