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all voted? Record, please.

CLERK: 26 eyes, 2 npays, M. President, on adoption of tne
amendment.

SPEAKER BARRETT: The anendnent is adopted.

CLERK: M. President, Senator \Warner would move to gmend. |

now have, Senator, 312_3 in front of me. (AM3123 appears on
page 1564 of the Legislative Journal.)

SPEAKER BARRETT: Senator Wehrbein, woul d you handl e i t, p| ease.

SENATOR WEHRBEI N:. Yes, M. Speaker and nembers. The copy of
this amendment is peing handed out. |, right now, don't have
one in front of nme. But at.  this is a request brought to us
by the Department of Personnel,angit simply is as it states.
I Il give just a little background about this. ~ |ig considering
the inplementation of a flexible spending account for state
enpl oyees. A flexible spending account allows enployees to
designate a dollar amount fromtheir salary that they wish to
set aside for use in paying for deﬁendent care expenses, health
care expenses not covered by their health insurance program .
other appropriate expenses, in this case related to health. Tpe
enpl oyee has their salary reduced by the designated amount, to a
maxi num al | owable, thus reducing the enployees taxable incone
for social security and federal and state Inconme tax. The money
is then set aside in gaccount until the employee requests
reimbursenment for allowable expenses. The University of

Nebraska has 'r.ad this for approximately four years, gince it was
aut hori zed the feds. This is an effort to bring this into

one of the options for the state Department of Personnel. 7pig
is sinply setting up a consultant and to provide the computer
hardware  and software associated with such a system |t will
be...the noney will be com ng, the $75,000 will bé coming from
an account that js...has to do with the health and insurance
premiums. So it anmounts to a cash funding. It comes out of
the...1"mlooking for the account, jnterest fromthe health
i nsurance program and possibly the Iife 1nsurance pr_oPram So
the money is...in this prem umaccount, the noney will be spent

from that account to set this up. we did not go so far a5 to
authorize the operation of this account. gy going this now, it
can go into effect, perhaps, in 1991. |t sinply takes qui te a
while to get into this programysing the consultant. It is
sonmewhat yet an exploratory programto See if it is sppropriate
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