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greater increases in premiums in certain circumstances. We a r e
looking at about a 20 percent increase here in Lincoln. This i s
on an annual basis. Obvi ously, if you have a 4 p e r c ent or
6 percent or any level of budget limitation, when yo u ha v e an
increase of the magnitude of health insurance cost increases,
y ou h av e g ot a pr obl e m , and i f you have a n i nc r ea s e
extraord i n ar y i n one ar ea , such as in health care, you have to
then make up for that increase elsewhere with an adjustment, and
it didn't seem particularly fair that health care cost increases
that are happening across the state, and a c r o s s t he count r y ,
would have such an impact under this budget limitation proposal.
I note that Senator Noore and Senator Withem follow with a
fur t her l i mi t a t i on on po l i t i ca l sub di v i s i on s . S enator Schm i t
then would have a further limitation, as well. I would simply
point out that in this particular area of health care, w e h a v e
had an unbelievable skyrocketing of costs that largely is out of
the control, though not completely out of the control, o f t h e
different employers and employees i nvolved . Th e re a r e some
things that can be done, p l a n d e s i g n c h anges, and changes i n
benefits, and some of those things have taken effect to cut back
the cost of health care, different benefits have been r edu c e d ,
a nd w ha t h ave y o u . Further benefit reductions could occur to
keep down cost but that is a question that has a lot o f pe o p l e
c oncerned, and so rather than having them forced under a lid
situation in this manner, this proposal would exempt out healt h
i nsurance cos t s abo v e t he budget growth rates that would be
established for each school district. So, for instance, if
there is a 6 percent increase or an 8 percent,or whatever i s
allowed under the formula, then if the increase i s 20 p er c e n t ,
then that additional 12 percent would be exempted out from the
formula that they would have under their budget l im i t a t i on
requirements. So that is essentially it. I am trying to do two
things here, is p oint out once again how much of an increase
health care is costing us, how much cf an i mpact it h as, n o t
only on schools, but others who are paying premiums, but also
the impact of budget limitations on certain areas where it isn' t
really one that has much control by the district involved. So I
would move for the adoption of this amendment, Nr. President.

P RESIDENT: Th a n k y o u . Senator Withem, please.

SENATOR WITHEN: Yes, Nr. President, I merel y r i se t o g i v e the
rationale for the commission that developed thes chool f i n a n c e
plan for not including a laundry list of . exemptions from the
l id . Th er e a r e , basically, two ways we could have gone. We
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