March 21, 1990 LB 1059

SPEAKFR BARRETT: The Chair recogni zes Senator Schi nek, please.

SENATOR SCHI MEK: Mr. President and members of the body, |
apol ogi ze for not having this on your desk sooner but | thought
it would be in the Journal this norning. So you nmight want to
go to the handout that you did receive just about 150r 20
m nutes ago. |t's anendnment 3057. Let ne try to explain to you

why | t hought and | thinkprobably. . Il let Don explain his
own reasons, but why | thought that we needed to take a look 4
this kind of a concept. First of all, if you recall, several

years ago we had a shift in our jncome tax formula and many
people had complaints that their inconme taxes went up. |gast
year when we adopted LB 84, which was a property tax relief
bill, there was no relief to therenters in this state at that
oint and | had sone of ny constituents come't me and  say,
irst you raise our incone taxes and then we resupposed to get
tax relief but you give it only +to homeowners and we're pot
getting any relief. Well, LB 1059 just exasperates that problem
and i ncreases again sales and incone taxes and gives no relief
to renters. Now some would say that for renters, in the long
haul, they will see either a decline in their rentsor their
rents will not go up progressively as fast. qpat may be true.
I had a gentleman tell me this weekend that, gince his income
taxes were going to go up, he was just going to [zise the rent

on his renters to help offset that. Now that's probably an
exception. He may have even been j ust kiddingly threatening,
but | amconcerned. Many on the floor have tal ked about this
problem When we started investigating it, it really. | wanted

todo it for all renters. Thatwould be the jdeal situation.
We | ooked at several other stat es, anong t hem Oegon and KansaS,

and finally decided on the Kansas model since that's what

LB 1059 is based on in the first place, s the Kansas relijef
bill. Political realities finally conwncedn‘ethatwec ul dn’

possi bly cover all renters and so we decided to | ook at those at
the bottom of theeconomc run. Andif ou will |ook at this
bill, first of all, this kind of a program%as been in place j,
Kansas for about 20 years and it costs Kansas about $5 million
to inplenment the program It's a tax refund program. It goes

directly back to the renter and it's linmted to a maxi num anpunt
of refund of $500. The ayverage benefit is about $175. The bil |
is targeted to low income families who gre renters, people over
55 who are renters and people with disabilities who are [gpters.
And these are the same ones that were targe-ed 5 Kansas.
M. Speaker, |'m having trouble hearing nyself
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