
M arch 21 , 1 9 9 0 LB 1059

S PEAKER BARRETT: Sen a t o r C o n w ay , would you r e s p ond?

SENATOR ELMER: Senator Conway, in the debateon your ame ndment
we have been talking about i ns t i g at i ng wi t h ho l d i ng the first
part of Ju ly at the new rate. How would this be collected for
this part year from those individuals who are self-employed and
pay their taxes but once per year?

S PEAKER BARRETT: Sen a t o r C o n w ay . ( Gavel . ) Go ahe a d .

SENATOR ELMER: Shall I repeat the question, Mr. President?

SENATOR C ONWAY:
b egin a g a i n .

SENATOR E LMER: Oh , okay . Fo r t ho se p er sons who ar e
self-employed and pay their taxes but once per year, how would
this half-year increase be related to them?

SENATOR CONWAY: By virtue of the language, what we' re doing is
we' re i n c r ea s i n g t h e t ax l i ab i l i t y f o r t h e whole y e a r . I ' m on l y
putting in half as much increase a s what w e h a d r eco g n i ze d .
Therefore, the withholding would b e a t a d oub l e r a te , at
17.5 percent, but it would only be double of 8 3/4, which is the
same rate increase we going to have for next year. Now th ey ' l l
h ave t h a t l i ab i l i t y s o i t ' s not, as the law reads and as I have
printed it , it is for the entire year from 'anuary until the
n ext . . . e nd o f De c em b e r that I'm raising the r at e f r om
3 .15 t o 3 . 43 . Wh en they pay it is a separate subject. of the
casn flow, it's a separate subject of creating a r ate d " f f e r en c e
over t h e i r l i ab i l i t y pe r i od . Does that answer your que stion,

SENATOR E L MER : So by veraging it out, then the guy t) at pays
f o r t h e wh o l e y ea r wal l ac t u i l l y b e p ay i n g t h e s ame k i n c l o f t ax
l i a b i l i t y a s t ho s e wh o gu s t p a i d on t he i r wi t h h ol d i n g f r om t h e
1 st o f u l y ?

SENATOR CONWAY: C orrec t .

SENATOR ELMER: I understand. You kn ow , t h i nk i n g ab o u t t he b i l l
as a whole, if LB 1059 does not pass, budgets for school s w i l l
not go down. They will continue to grow at their past rate. If
LB 1059 do es n o t pa ss , the subsidies that have been e njoyed a t

I d i d n ' t h ea r t he l as t o f i t , s o x f y ou wou l d

S na t o r ?
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