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the contribution that will be necessary to go ahead and kick off
the project from the income tax contribution. So, bas i c a l l y ,
what lt says is that we have a 3.15 rate now for 1 990, b ac k i n g
back into January we raised the rate to 3.43, that will then
allow a withholding of 17.5 percent which is going t o be t h e
withholding rate next year at the 3.7 rate. It will generate,
like I say, a little of $50 million. It will be the withholding
and the actual same impact on the taxpayer starting in July .
I t ' s what we are going to put on them in January anyway. That
way we don't lose any time. We do not lose any money but we do
not put a hi gher withholding burden on the taxpayer than what
they' re going to experience once the b i l l ge t s k i ck ed i n at
100 percent level. So, basically, that's the amendment and I
offer it for the body to, hopefully, attach to the bill.

S PEAKER BARRETT: Th a n k y o u . For purposes of discussion of the
Conway a mendment, the Chair recognizes Senator Moore, followed
by Senators Schmit, Withem and Crosby. S enator Moore .

SENAYOR MOORE: Well, yes, Mr. Speaker and members, yesterday I
opposed Senator Warner's amendment on the premise that you would
have in effect double withholding rates effective July 1. And I
opposed it fo r th e reason stated, I didn't think that was the
right thing to do, collect a year's worth of tax in the last six
months. Now what Senator Conway has fashioned here is qu ite
s imply a me t h o d i n which we c an, July 1 we can raise that
w ithho l d i n g r a t e t he e q u iv a l e n t o f 17 pe r c e n t and t h en come
J anuary 1 , '91, that withholding rate would be into effect. So
you would have a continuity, so to speak, of that tax increase.
As I m entioned yesterday, one of the many accusations the
opponents of this bill have is that we' re once again t r y i n g t o
duck the issue and have the income tax increase go into effect
in January. As I said yesterday, the reason we went into effect
January of '91, if it went into effect January of '90, at l e a s t
when we drafted the bill we would have generated far more money
than ( i n a u d i b l e ) nec e s sa ry . Now with t h e Co nw a y .. . e v e r y b ody
s hould und e r s t a n d with the Conway amendment, c ome July 1 , '90,
people's sales taxes are going to go up, people's i ncome t a x e s
are going to go up. We probably should put a sign on the bill
anyway, I mean, ye, of weak political stomachs, should no t t r ea d
on this issue because it's a tcugh one, simple as t hat and
showed the courage of certain gubernatorial candidates today, I
already mentioned that. Yeah, we' re talking about a sales and
income tax increase,we' re not ducking from it, we' re go i ng t o
put it into effect July, ' 90 , J u l y b ef o r e an e l e c t i on ye ar
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