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the contribution that will be necessary to go ahead and kick off
the project from the incone tax contribution. sp pasical vy,
what |t says is that we have a 3.15 rate now for 1990 P ckin
back into” January we raised therate to 3.43, that'w Ftheﬁ
allow a withholding of 17.5 percent which is going 45 pe the
withholding rate next year at the 3.7 rate. |t wl| generate,
like | say, alittle of $50 million. |t will be the withhol di ng
and the actual same inpact on the taxpayer starting in July
It's  what we are going to put on themin January anyway. Tpat
way we don't lose any tinme. We do not |ose any noney but we o
not put a hi gher withhol ding burden on the taxpayer than v\%at
they' re going to experience once the pijj gets kicked in at
100 percent | evel. So, basically, that's the amendnent and |
offer it for the body to, hopefully, attach to the bill.

S PEAKER BARRETT: Thank you. For purposes of discussion of ine
Conway amendment, the Chair recogni zes Senator More, followed
by Senators Schmit, Wthem and Crosby. senpator Moore.

SENAYOR MOORE: Wel |, yes, M. Speaker and nenbers, yesterday
opposed Senator Warner's anendment on the prem se that you would
have in effect double withholding rates effective July 1. Apd]

opposed it for thereasonstated, | didn't think that was the
right thing to do, collect a year's worth of tax in the last six
mont hs. Now what Senator Conway has f ashioned here is quite

simply a nethod in which we can, July 1 we canraise that
withholding rate the equivalent of 17 percent and then come
January 1, '91, that wthholding rate would be into effect. g4
you woul d have a continuity, so to speak, of that tax increase.
As | mentioned yesterday, one of the many accusations the
opponents of this bill have is that we' re once again yyip to
duck the issue and have the incone tax increase go |n¥o geffect
in January. As | said yesterday, the reason we went into effect
January of "91, if it went into effect January of '90, st |east
when we drafted the bill we woul d have generated far nore noney
than (inaudible) necessary. Now with the Conway...everybody
should understand with the Conway amendment, comeJuly 1, '90,
peopl e's sales taxes are going to go up, people's income taxes
are going to go up. We probably should put a sign on the bill
anyway, | nmean, ye, of weak political stomachs, should not tread
on this issue because it's a tcugh one, simple as that and
showed the courage of certain gubernatorial candi dates today,
already nentioned that. Yeah, we' re talking about a sales and
Income tax I ncrease,we' re not ducking fromit, we're going to
put it into effect July, ‘90, July before gn election year
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