March 21, 1990 LB 1059

SPEAKER BARRETT: |f there are no objections, proceed. Senator
Conway.

SENATOR CONWAY: Mr. Speaker and menbers, gmendment 3099 t hat
I'm offering to LB 1059, that was passed out yesterday
afternoon, it's a short anendnment and there's sone handwitten
information at the bottomof the page as well, if you can
identify that on your desk. Hopefully, you still have those
materials with you. Wiat this attenpts to do...yesterday,
during the discussion, there was sgonpe tine spent relative to the
i npl ementation date of the jnconme tax, whet her to have a
retroactive go back to January 1st of this year which would then
necessitate to have a 17.5 percent increase for the entire year
but not start until the middle of the year, wuld necessitate a

35 percent withhol ding. A withholding to probably most

taxpayers froma budgetary pressure sjtuation for their personal
income situations is more than | think many of us and all of us

coul d probably believe was possible to do to have that much
burden at the tail end of the year with respect to holding, gyen
though the rate would be applied across the entire year. Andso
we rejected that and noved the date, in essence, allowed the
date not to be inplenmented until 1991 with our 3.7 rate. well
the more | thought about that, one, | certainly did not want to
see a double withholding in the gecond half of the year to
acconplish that but, by the same token, when we finish this

process, if this bill advances and there is an incone {ax rate
i mmnent that is going to cone along, | would |ike to see it get
started because, otherwise, in Januarywhen we actually kick
that in to the average taxpayer, once they heard that there was
a tax increase, they do not experience itfor siX, gign nine
mont hs, then have zt, | think the perception is going t% Be t hat
their taxes were raised again on them I think once we conplete
this, we ought to kick it in, plus we need the fynds to start
contributing to this process. So if you will see what the
amendment sinply does s, it says for...and | worked the

amendnent out in the sense of beindg backwards. what! did is |

created...what rate would we need to have in the year 1990 to
start the withholding at the 17.5 percent rate in July, 4ndfor

the second half of the year that rate would... 17.5 percent
withholding then would establish a ratefor the entire year.
of 3.43. What that, in essence, will (g will enerate
50, 600, 000, roughly, relative to the income for the 1890 year.
Ve will have that nuch noney to help fund the proposal going
into this next concern. Senator Warner was quite concerned in
terns of not having the nonies available. This is over half of
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