March 20, 1990 LB 346, 1059

going to vote against the Hall anendnent and the | am going o
vote against the Hefner amendnent. | was not here at the tine
of the vote on General File on LB 346, and | have not supplied a
vote explanation to the Clerk. Hadl been present, however, |
woul d have voted no. Let me tell you why. If you were running
a program a state program for education and yoa/ had 40 percent
adm ni stration costs, you would have 4 tough time with your

constituents. You would have a tough time with the public, |
thl nk, and LB 346, or in this case, the Hall anendnent, has that
kind of phenomenon in it. |t is not 40 percent for
adni ni stration, but according ¢to even the proponents'

al l egations under LB 346, about 60 percent of the users of that

tax credit are public school parents who receive about
40 percent of the tax credits. Now the whole purpose of |B 346,
basically, is as a rationale to give noney to rivate school
students' parents, but to do that constitutionally, you have to
create a systemthat gives 40 percent of your penefit to the
public school parents. That is not part of the rationale.

is not part of the justificatxon. |t is not part of the theory
that says, listen, private schools are saw-.ng you a | ot of noney
intax dollars. Let's have a recognition of it. i

have constructed tt at and you takegeo percent of tBﬁglcrael(l:%/p,ien);og
who receive 40 percent of the nmoney gnd they are really far
public school parents receiving tax credits for sending their
kids to school. | don't think we ought to get a tax credit g4
sending our kids to public schools, and yet that w nds up being
40 percent of the nobney spent under that gi Il It would be nuch
the same thing as if it was 40 percent spent for, let's sa

adm ni stration, where you are spending nmoney not for the actua
good that you want to acconplish bK the bill, but by a necessary
obligation for bookkeeping to do the job. Now, certainly, the
private school advocates have a tough tinme because théy can’ t
get arifled tax credit just to go +tqg private school parents
because that wi nds up being unconstitutional,gndLB 346 would

stand federal constitutional nuster in ny estinmation. It is

constitutional under the U.S. Constitution. That doesn't

ensure, however, that it is a wise idea or a wise way of

appropriating money. Secondly, there can be no doubt that over

time there will be imense pressure to raise that gsym, and to

raise that credit. W are looking at the beginning of an
expensive program. Third, we have rmoved away from |inking our

income tax systemto thefederal systemonly about three years

ago. One of thevirtues of that old system besides ijts
progressivity, was the fact that by being linked to the federal
tax forms, state tax credits were uniformy ynsuccessful . In
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