Narch 20, 1990 LB 84, 1059

Ckay. Okay, | have a letter here from Governor Orr and she
spells out one of the flaws about 1059, gnd that's true. And

she says that's true that alnost 17 million sales tax increase
required by LB 1059 will go into the H ghway Trust Fund for road
construction and nai ntenance rather than for education. pg you
can't educate these kids unless Kou get themthere. vyoucan't

educate these kids until you get themin school. g5that's = wh

we need better roads and this 1 percent sales tax will go in tg
bui I di ng better roads because our pyses travel on them our
vehicles travel on them our vans travel on them gyr station

wagons travel on them and so that's why we need to keep this
1 percent sales tax on it. And, Senator Haberman, | didn't say
that the farners were happy with this or I didn't say that these
peopl e woul d be happy having 1 percent sales tax jpcrease. |
know people don't |ike to pay additional taxes but how are we
going to relieve proFerty taxes if we don't increase ggles tax
and income tax alittle bit? So | would just suggest to you
that you defeat the Smith amendment and go on from here. I |
have sone tine left, Senator Arlene Nel son would like to use the
rest of it.

PRESI DENT: Okay, Senator Nelson, you have three m nutes.

SENATOR NEL SON: It won't take that IonP. I'msure that mny
busi ness people and farmers are no nore willing to pay any more
tax than they absolutely have to. Another poi nt . that when we're
getting down to the nore technical points on this, 55you know
nmost of the figures given out by the Revenue Depart nent ancs( our
own Fiscal Ofice, and so on, do not take into consideration the
additional tax that farmers and business would pay on the
Eur'chase of new equi pment. But when we get down to actually the
asi ¢ bottomline now when we' re talking, you know that the
sal es tax of business or farm equi pment cones off as a farmor a
business expense when you buy that autonobile or that truck or

that funeral limousine. Al right, and today the self-enployed
pays 15 percent Social Security, say28 percent federal, and
3 percent state, we' re alnost up to 50 cents on the dollar. So

then let's reverse that, that 1 cent, and |I'm not sayjing whet her
it's justified or not but it's a point, that 1 cent tfhen becones

a half a cent sales tax that otherw se thdederal governnent
and the Social Security fund would be the recipient of. So |

want you to understand we have that same thing on LB 84.
One-third of that noney went to the federal governrrenQ, it did

not go back to the taxpayer and that sanme fornula works out
here, a percentage for social security and a percentage for tax.
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