Narch 20, 1990 LB 832, 1059

keep it on vehicles. And | know this will cost alittle nore

noney to the people that buy new and used cars but | only think
it's right and just to keep it there. Several years ago we
passed an increasein the gas tax and this. | supported that

and it is being well used. We have nmade a | ot of i npr ovenent s

in our highways. We still have a long ways to go, as'you know,

that we have embarkedon a speeded up vyersion of constructing
new highways, the expressways in Nebraska which is sorely
needed. And it's not only for our school buses to travel on,

it's also used for cars or station wagons or vans to transport

these children to and fromschools. Andso! wouldurge you to

defeat the Smith anendnent.

PRESIDENT:  Thank you. Nay | introduce sone guests, please, of
Senator Noore. Under the south bal cony, we have Gerald Carson.
Would you please stand so we may see who you are. Over here.
And also with himare the parents of Senator Moore, Dale gang
June Mooreof Stromsburg. wuld you al so standP Thanks to you

for visiting us this morning. Senator Warner, please, followed
by Senat or %hanbers and Senator Haber man. P

SENATOR WARNER: Nr. President andnmenbers of the |egislature,
just two or three points. ThroughJune 30th of 1991, \hich is
the current budget cycle, the level of the variable gas tax for
state purposes, of course, is set by the budget which is set
through that period of tinme. And, as all of you know, as the
variable gas tax is determned, it Is reduced or” the need for
the variable is reduced by the amount of sales tax that is
collected, in fact, the sales tax on motor vehicles over the
last decade, in fact, since the early seventies has been in

essence the only growh of appreciable growth that we pLave had
in receipts. But the inpact then of increasing the sales tax
wi |l be one of reducing the variable gas tax as fax z5the state
is concerned for that period gof time. Secondly, there was
l'egislation introduced, | introduced LS832 this year, as |
introduced a sinilar bill last year, which wasto increase the

sales tax on motor vehicles from4 to 5 percent and the reason
was in order to have a conmittee of the Legislature, the Revenue
Conmittee, have before thema public hearing that built the need
for additional revenue in order to nmeet the highway programthat
this Legislature approved and adopted a year ago, two years ago,
I guess now, and show that indeed if that road program that nany
Beople have felt was desirable for the state as a whole ;55 t0o
e carried out, additional yreyenue other than fuel tax was
likely to be needed. The first four years of that program was
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