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of tax, income tax that people pay. |t would just be a matter
of' ‘when they paid it. Ny interest -n provi d| ng this is two
t hi ngs. One is that | certainly agree, that this kind of
| egislation can be phased in over two years. But, if. And
that's not a problem if you want to disregard any assunption

that there will be visible property tax reduction, if any,
because, obviously, over two years, with the PrOWth that uI|
b

occur, that would further dilute the possibility of any VISI
property tax reduction to the extent that that m ght occur. But
it does seemto ne that conceptually, at |east, it nmakes a lot
of sense to...and it's a position |' ve always felt, |t makes a
lot of sense that, if you' re going to have a pgmior shift from
propert?/ sales and income tax, that the 1|keI|hood of the
avorabl e inmpact on the property taxpayers is going to pe much
more visible, if it's all done at one tine rather than phased
in. Phased in does not relieVe in t he |Ong-run’ any |mpact
whatsoever as far as increase in sales or incone tax, or. for
that matter, the reduction in property tax reliance, it ’Just
makes it more difficult to identify to the average citizen when

it's spreadover two years. Then we still have the additional
problem which | assune soneone. be it's not a problem of
whet her or not, if we have less than 3%/ votes, what happens to

the sales .tax increase. | sinply don't know. Andit mayhave
no inpact . Obvi ously, a very easy solution to both of those

problems is do the income tax retroactively, do it with a
surtax, if we do not do it this way. Have the property.

..have
the sales tax adjusted October 1, then | believe that the bill
would be fully funded the first year, with a very minimal

additional funds beyond what the legislation requures But, in
any event, the issue, as | see it, is really very 5|mple,
whet her you want to fully fund the bill, initially, so that al |
of the benefits as far as property tax issue is realized one
time, or whether you do not want to do that.

SPEAKER BARRETT: Thank you. You've heard the closing. The
question is the adoption of the Warner amendnent to LB 1059.
Al in  favor vote aye, opposed nay. Have you all voted? Have
you all voted? Record, Nr. rk. Record vote has been
requested.

CLERK: (Record vote read. See pages 1471-72 of the Legislative
Journal.) 18 ayes, 22 nays, Nr. President.

SPEAKER BARRETT: The notion fails. The Chair is pleased to
note that Senator Dennis Byars has guests under our sath
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